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‘'The time has come....to 
talk of many things’’ 


CRIME and QUIZZES 
TIME and MONEY 
PROTESTS and PAR 


AND 


Municipals and Dormant Accounts and Farm Loans and Supplies 
and all the other varied problems which perplex and 
harass a busy banker in these hectic days—and for 
which Bankers Monthly so frequently has the 


right solution. 
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WRITING RECORDS 


in the sand 


When you buy Savings Ledger Cards you want cards that will /ast. 
That’s the kind Remington Rand has been selling to hundreds of satis- 
fied banks from coast to coast. They’re made to last-——and to give fast, 
easy reference for their entire life. 


How we do it is no secret. We simply make them better. Our work- 
men are masters of the trade — skilled craftsmen with a life-long pride 
in a fine product. A high percentage of new rag gives the resilience 
and “‘snap’’ that makes possible quick, easy fingering. Long, tough, 
pure fibres provide the durability that prevents dog-eared, torn tabs. 
Rotary cutting assures absolute uniformity in size— smooth, easily 
fingered edges. 


The next time you need Ledger Cards, call your nearest Remington 
Rand office. Our extensive banking experience, and our thorough anal- 
ysis services are your assurance of complete satisfaction. 
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CARD TABS TO FIT EVERY NEED: From plain, single digit 


Savings Card Ledgers make all accounts instantly 
accessible. Forms may be easily pulled for posting. 


Tabs and numbered guides form a fast action key- 
board. Reference is by Passbook number— speedy, 
foolproof, customer-satisfying. 








tabs to tinted margins in many styles, we have the precise R E | | N ‘ca Le) N R A N D 
card for your individual need. Double digit types offer speedy 


reference. Tinted tops, a different color for each thousand, BUFFALO 3. NEW YORK 
, 


assure accurate replacement. Continuous or additional center 
tabs protect numbers from bending or tearing. 





TODAY’S HEADLINES PROVE 
NEED FOR CHECKS THAT 
CAN BE CASHED QUICKER 


Perso 
nnel Shortages and Increased Work for 


Bankers During Wa, Times 


enced similar increases. 
We have kept records of the num- 
ber of payroll drafts cashed for ship- 
yard workers and these total into the Banks and Selec tive 
hundreds of thousands per year. We ervice Re ui 
now cash more of these checks in a Sas quirements 
week than we cashed for the entire d ae assurance can 
year, of 1940. Our 1943 volume is _— » 
expected to be at least three times 
greater than that of 1942 and six 
times greater than the 1941 figure. 
Figures showing the increase in the 
average daily activity of the book- 
keeping department are impressive. 


Specify Hammermill Safety for checks that are easier 
to read, quicker to cash. The easy-to-write-on surface 
helps legibility, prevents errors in reading and check 
clearing. Ask your check supplier for samples. 
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RESOURCES 
neice Bias Ch Ma iis 5 6s Sivinnce ck vnc oc deccvacks dhe 457,840,293.57 


















United States Government Obligations, 

Direct and Fully Guaranteed ...................cccceees 1,424,617,208.73 
a er ae eee 76,594,117.19 
NG iSite His kes 5 nck din deacons 260,869,504.50 

Stock in Federal Reserve Bank........................... 3,000,000.00 

Customers’ Liability on Acceptances..................... 893,692.36 

Income Accrued but Not Collected....................... 4,854,961.53 

NING: kaichinn elles te crdestea Histekinre mises nd uid ae beens dea 11,550,000.00 

Real Estate Owned other than Banking House............ 1,360,772.02 
LIABILITIES 












I os cigine dauhaee Goo ae aeS ee eaux al lke cee $2,090,709,847.98 


















RS OE TO Oye aE LEE 894,315.60 
Reserve for Taxes, Interest and Expenses................. 7,738,756.97 
a Oe a oa oii h aba dc 6osds eae eases 17,275,529.44 
Income Collected but Not Earned........................ 285,490.64 
ee REE SE, Sa PEE REL 5 Ree Oe 50,000,000.00 
Es TR ET PETE LOE IS Dk, ACRE 50,000,000.00 
EE FP ee ee. Se eenaliy i 24,676,609.27 


$2,241,580,549.90 






United States Government obligations and other securities carried at 
$361,370,032.06 are pledged to secure public and trust deposits and for 
other purposes as required or permitted by law 


Member Federal Deposit Insurance Corporation 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office > 55 WALL STREET : New York 


Condensed Statement of Condition as of June 30, 1943 


(In Dollars) 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 


Cash and Due from Banks and Bankers $ 806,918,420 
United States Government Obligations (Direct or Fully 

Guaranteed) 2,072,406,287 
Obligations of Other Federal Agencies 33,965,741 
State and Municipal Securities 143,115,056 
Other Securities 36,105,873 
Loans, Discounts, and Bankers’ SEINE 584,133,089 
Real Estate Loans and Securities. ; 5 uoee Sis. ATR an 5,505,638 
Customers’ Liability for Acceptances . 3,420,357 
Stock in Federal Reserve Bank 4,875,000 
Ownership of International Banking Corporation............. 7,000,000 
Bank Premises 37,483,714 
Other Assets 696,059 


$3,735,625,234 


$3,512,094,114 
(Includes United States War 
Loan Deposit $384,394 ,365) 
Liability on Acceptances and Bills.............. $11,076,643 
Less: Own Acceptances in Portfolio. .......... 6,364,479 4,712,164 


Items in Transit with Branches 14,436,205 
Reserves for: 
Unearned Discount and Other Unearned Income 1,623,039 
Interest, Taxes, Other Accrued Expenses, etc. .............. 10,308,132 
Dividend 3,100,000 
Capital $77,500,000 
85,000,000 
26,851,580 189,351,580 


$3,735 ,625,234 


Figures of foreign branches are as of June 25, 1943, except those for 
enemy-occupied branches which are prior to occupation but less reserves. 


$546,211,856 of United States Government Obligations and $11,652,907 of other 
assets are deposited to secure $500,442,088 of Public and Trust Deposits and for 
other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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A FARM FRONT FIGHTER 
REPORTS FOR DUTY! 


This farm front fighter reporting 
for duty is the local Purina dealer. 
He’s going to spend some time at 
the Jones farm today... checking 
up on things like feeding and water- 
ing space for birds and animals... 
checking to see that vital feed sup- 
plies are producing the most food 
possible. He’ll not only check on 
what the Jones farm is doing, but 
he’ll make simple, practical sug- 
gestions on how they can step up 
production of meat, milk and eggs. 
He'll make several calls like that 


today... and many, many more for 
the duration. 


And you can multiply this Purina 


dealet’s activities by the thousands 
of Purina dealers and Purina Field 
Service Men the country over who 
have joined the “Food for Victory 
Crusade.” Their goal is to reduce 
losses and waste of food and feed on 
half a million farms. Already their 
enthusiastic reports are coming in 
—showing the great need and the 
great possibilities of this Crusade. 


Supporting this farm front work 
is a nationwide campaign of farm 
magazine, state farm paper, radio 
and moving picture advertising 
... the greatest ever rallied to such 
a cause. 


MR. BANKER, YOUR HELP 
IS NEEDED 

The success of the “Food for Vic- 
tory Crusade” nationally and in 
any community depends upon the 
cooperation and the support which 
the Purina dealer and the Purina 
Field Service Man secure from 
local farm leaders such as the 
local banker. 

If you are located in a town 
where there is a Purina dealer, ask 
him or the Purina Field Service 
Man how you can help to put this 
important program into effect. 
Your ideas and your active help 
are needed to get this “Food for 
Victory Crusade” job done. 


Published in the Interest of Increased Food Production by 


PURINA MILLS 


“FOOD WILL WIN THE WAR AND WRITE THE PEACE’’ 
August, 1943 341 





THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


Statement of Condition, June 30, 1943 


RESOURCES. 
CasH AND Due FroM BANKS . . « « 2 «© © «© «© «© « © $ 943,768,352.68 
U. S. GovERNMENT OBLIGATIONS, DIRECT AND FULLY 


GUARANTEED . . . oe a ee ce ee ca! ee re 
StaTE AND MunicipaL Setuarims er, eee One ne 77,379,783.82 


Srock or FEpERAL Reserve BANK . . . . +6 2 «© © « 6,016,200.00 
OrnerR SECURITIES. . . . Pasty the ae naar fara, 122,814,076.28 
Loans, Discounts AND BANKERS’ ‘hnaiiresieas. cic. « «ee 
EN a Sk kk a a eee Ge 36,215,027.42 
ee ee tee ee er ee ee 5 432,358.29 
MortGaGes . . . neg aitieae acs ne «es ee 7,327 882.90 
Customers’ Accerranct a ane ae et ae ey eee 4,101,112.50 
SE A a ok ee ee ee oe ae te Ne ee ee 12,979,244.50 
$4,482,606,435.14 
LIABILITIES 
Capita Funps: 


Caprraz. Stock . . 2. 2 6 & 6 « 6 s Sree 
SUMRUEE.. 6s ew ne 4 eS ee eS eee 
Unorvipep Prorivs «.. .-<« «6 «« 49 842,417.63 
$ 250,382;417.63 
Divipenp PayasBie Aucust 2, 1943. . . . 2. 2 2 5,180,000.00 
Ressave vou Cowtamonmeies. . os ke et eee 6 15,252,664.25 
RESERVE FOR TAXES, INTEREST, ETC. . . 2 2 2 0 © © 5,855,792.88 
ee ae ede ae er mera erm 
AccEpTANCES OuTSTANDING . . . . . « $ 10,019,894.95 
Less AMouNTIN PorTFOLIO. . . .. . 5,540,766.71 4,479,128.24 
LiaBILiTy AS ENDORSER ON ACCEPTANCES AND Foreicn Bitts . 41,573.12 


es EES eh. 6 OD Bp a eae ee we ES 8,062,614.75 
$4,482,606,435.14 


United States Government and other securities carried at $741,894,297.50 are pledged to secure 
U. S. Government War Loan Deposits of $513,420,301.82 and other public funds and trust 
deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Let’s Prevent A New Crime Wave 
Before It Starts 


The importance of an efficient police department as a means of prevent- 
ing crimes against local banks which will result from the inevitable social 
unrest is stressed by an expert who makes some important suggestions. 


ANK robberies increased 40% 
in 1942 over 1941 in 56 cities, 
each with a population of over 

100,000 inhabitants, according to 
the Uniform Crime Reports recently 
issued by the Federal Bureau of In- 
vestigation. These statistics may 
possibly have no bearing as an in- 
dication of a trend toward increased 
bank robberies in the United States 
in so far as the immediate future 
is concerned. Their importance, 
however, lies in stressing the fact 
that we can never relax our vig- 
ilance if we expect to eliminate 
bank robbery as a menace. 

The warning is timely because, 
above all other periods in our his- 
tory, now is the time to take action 
to prevent a crime wave following 
the war in which we are presently 
engaged. From past history we 
know that crime waves have fol- 
lowed every major war. This was 
true after the Civil War, and the 
era of lawlessness that followed 
World War I is fresh in the minds 
of all. The global conflict raging 
today will unquestionably be fol- 
lowed by a period of unparalleled 
social unrest which can only breed 
crime and disorder. 

To meet this challenge intelli- 
gently and with vigor -requires 
leadership of the highest order on 
our home front or the very institu- 
tions we are fighting to preserve 
may perish. That leadership can be 
furnished by bank officers who are 


By VIRGIL W. PETERSON 


Operating Director, Chicago Crime Commission, 
Chicago, Illinois 


leaders in every community in the 
United States. 

Although it is axiomatic that law 
and order is the foundation of all 
government, national or local, there 
is a tendency to give but little seri- 
ous thought to the problem of pre- 
venting breakdowns of law and or- 
der. Our concern generally arises 
after a period of lawlessness is upon 
us. Competent leadership that has 
remained in the background then 
comes to the fore and demands ac- 
tion; frequently too late. 

The foundation of government is 
necessarily law and order, which 
are attained only through proper 
functioning of our law enforcement 
agencies. It is true that sometimes 
contributing factors to the break- 
down of orderly government are 
incompetent or corrupt personnel 
in the courts and in the various 
prosecuting staffs. The police, how- 
ever, have rightfully been called 
our first line of defense. 

It is a disgrace that in many cities 
the police officer is an appointee 
chosen solely for political consid- 
erations. In some instances, the 
police department is considered by 
politicians as a dumping ground 
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for those who are incapable of hold- 
ing any other job. 

The police department is prop- 
erly one of the most important 
branches of local government. It is 
created for the protection of the 
lives and property of the citizens 
of the community and maintained 
by them through taxation. The im- 
portance of proper law enforce- 
ment cannot be overstressed. The 
integrity of the local government 
depends on it and sound local gov- 
ernment is the very soul of the 
democracy that we are now sacri- 
ficing lives and worldly possessions 
to preserve. 

The first requisite for police effi- 
ciency is an absolute divorcement 
of politics from the administration 
of the law enforcement agency. All 
vestige of political control, influ- 
ence or interference in the police 
department must be removed. 

In many cities, simultaneously 
with the appointment of the chief 
of police by certain politicians, a 
signed letter of resignation is ob- 
tained from the appointee which, 
of course, is produced and becomes 
effective when the chief of police 
fails to do their bidding. Whether 











































































































or not a letter of resignation is thus 
executed, the same results are ob- 
tained when the head of the prin- 
cipal law enforcement agency is 
under the complete control and 
domination of politicians. Such con- 
ditions are disgraceful. Under such 
circumstances, efficiency in one of 
the most important branches of 
local government is absolutely im- 
possible. It has been said that a 
productive garden will not be de- 
veloped by merely digging up the 
weeds. Positive action is needed in 
addition to preventing that which 
hinders growth and life itself. 

The removal of politics from the 
police department must be supple- 
mented with the application of the 
following positive and fundamental 
principles: 

1. Proper selection of police per- 
sonnel. 

2. Proper training program. 
3. Rigid discipline as well as pro- 





What Local Bankers Can 
Do To Forestall A 
Crime Wave 


1. Insist on an efficient police 
department. 


2. Urge rigid law enforce- 
ment. 


3. Instruct employees in the 
importance of finger prints in 
crime detection. 








motions based on merit without po- 
litical consideration. 

In the matter of selecting per- 
sonnel, minimum educational re- 
quirements should be a prerequisite 
in order to qualify for a position on 
the police department. Of even 


Employees and public alike are entitled to assurance that 
they will not be subjected to a new wave of terrorism. 






























































































































ter investigation should be con- 
ducted and the results should be 
eminently satisfactory before an 
officer is appointed to protect the 
lives and property of the citizens of 
a community. Sponsorship of an 
alderman or ward committeeman 
or other politician should not be 
permitted to have any influence 
whatever in the selection of police 
personnel. To permit police per- 
sonnel to be selected on the basis of 
political consideration is shameful. 

It is not only necessary to attract 
to the police department the right 
type of personnel but it is also es- 
sential that those so chosen be 
properly trained. Police work is 
specialized—it is professional. It is 
not only necessary to train new re- 
cruits properly but regular in- 
service training to meet changing 
conditions should be provided. 

The personnel of the police de- 
partment must keep abreast of new 
developments in crime detection. 
Periodic firearms training should be 
provided to enable the officer to 
handle the gun issued to him prop- 
erly when situations requiring its 
use may arise. 

In the past, there have been in- 
stances where a fleeing bank rob- 
ber might have been caught and 
the loot recovered had the officers 
receiving the alarm been trained in 
their profession. _ 

There have also been instances 
in which officers have carried the 
gun issued to them over a period 
of years and when an attempt was 
made to fire the gun it was discov- 
ered that it was corroded in such a 
manner as to make the firearm 
completely unserviceable. This is 
the equivalent of suicide for the of- 
ficer, and under such conditions, his 
usefulness to the community is 
completely nullified. 

The officer should be so trained 
that he will realize the possibilities 
that are presented in any case he 
is called upon to handle. He should 
know whether evidence or investi- 
gative leads can be developed at the 
scene of the crime and should be 
trained to preserve such evidence. 
Many bank robberies have been 
solved through fingerprints left by 
the bandits while in the bank. Un- 
fortunately, in a large number of 
bank robberies, the possibilities of 
developing fingerprints have been 
completely ruined by untrained of- 
ficers investigating the case or by 
the bank personnel itself who fail 
to follow a “hands off” policy until 
trained investigators arrive. 


greater importance is good charac- 
ter. A thorough, searching charac- ~ 
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Incidentally, bank employees 
should be trained to touch nothing 
following a bank robbery until the 
investigation has been completed. 
As an illustration of the importance 
of preserving evidence, a few years 
ago in each of three bank robberies 
committed by Harry Brunette and 
Merle Vandenbusch, notorious bank 
robbers and kidnapers, they. were 
positively identified with the crime 
through fingerprints. Handling of 
the objects on which fingerprints 
were developed would have de- 
stroyed this evidence. 

Very frequently failure properly 
to develop competent evidence that 
is acceptable in court is the result 
of an inadequate training program 
in the police department. The im- 
proper development of competent 
evidence has, on occasions, resulted 
in the release of notorious bank 
robbers who should have been re- 
moved from society. It is interesting 
to note that some of the leading 
police departments of this nation 
have conducted training programs 
throughout the entire year and the 
resulting increased efficiency has 
proven that it is a good investment. 


In order to obtain police effi- 
ciency, more is required than the 
proper selection of personnel who 
are well trained in their duties. 
Good morale must also prevail in 
the department. It is impossible to 
obtain good morale unless there is 
present an incentive to excel and 
to perform good police work. Effi- 
ciency in the performance of duty 
alone should form the basis for pro- 
motion. i 

Some politically controlled police 
departments have furnished notori- 
ous examples of how to wreck mo- 
rale. Incompetent and corrupt offi- 
cers who deserve to be dismissed 
from the department have been 
rapidly promoted because of the 
blessing of ward committeemen or 
aldermen. Other officers who have 
conscientiously performed outstand- 
ing work for many years remain 
forever patrolmen and are some- 
times relegated to undesirable loca- 
tions for having rightfully arrested 
someone with political influence. 
Where those conditions exist, ineffi- 
ciency is the natural consequence, 
the unsolved crime rate is high and 
lawlessness flourishes. 


It should also be borne in mind 
that the mere existence of Civil 
Service laws that may apply to a 
police department give no assur- 
ance in themselves that a merit sys- 
tem de facto is in effect. Frequently 
a politically controlled Civil Serv- 
ice Commission is a cloak behind 
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which strings are pulled to elimi- 
nate worthy candidates from the 
police department and to appoint 
and promote those who, on a merit 
basis, are completely undeserving. 

It is shameful that there have 
been examples where powerful un- 
derworld elements have placed an 
unwarranted influence on the ad- 
minijstration of police and Civil 
Service affairs in some cities. The 
administration of Civil Service 





Five Requisites For An 
Efficient Police Department 


1. Police must be separated 
from politics if they are to be 
efficient. 


2. Police must be selected for 
their ability in this specialized 
work, and must then be given 
full authority to act. 


3. Police officers must be ad- 
equately trained, and the train- 
ing should be continued to keep 
officers prepared to handle 
changing situations. 

4. Promotions must be made 
on merit—entirely without po- 
litical consideration. 


5. The existence of civil serv- 
ice laws give no assurance that 
the police are free from politics. 


should be carefully scrutinized by 
citizens of the community. Those 
interested in good government 
should insist upon the appointment 
to the Civil Service Commission of 
qualified personnel experts inter- 
ested in the merit system. They 
should be responsible to no political 
faction or organization. 

Crime centers have arisen in the 
past due to a lack of understanding 
on the part of the public of the im- 
portance of maintaining high law 
enforcement standards and the fail- 
ure to insist on a properly manned 
and well-equipped police depart- 
ment. It is also frequently true that 
salaries that will attract desirable 
personnel are not paid. When a 
police department is placed on a 
sound basis beyond political control 
then an officer has the assurance 
that honest, efficient work, well- 
performed, will be rewarded. It will 
then be economical and to the pub- 
lic’s best interest to pay salaries 
commensurate with the service per- 
formed and the risk involved. 

It has been said that citizens re- 
ceive no better conditions than they 
demand. When we consider that the 
safety of the person and security of 
property depend on good law en- 
forcement, it is surprising that 
there is so much apathy generally 
toward this vital problem of local 
government. This is particularly 


(Continued on page 361) 
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Chicago Bankers Consider 48 Ways 
To Save Time And Money 


A group of about 100 bank officers recently discussed the 












48 ideas here listed for eliminating operations. It was 
agreed that many of these may now be classified as non- 


ITH the number of items to 
Wi handled increasing rap- 

idly, and with the necessity 
of training many new employees, 
the Bank Methods and Operations 
Committee of Chicago Chapter, 
American Institute of Banking, 
considered the subject important 
enough to convene a meeting of 
bank operating officers and senior 
men for the purpose of appraising 
the necessity of continuing certain 
operations and services. 

The discussion was led by Harry 
C. Hausman, Secretary, [Illinois 
Bankers Assn., and John Y. Beaty, 
Editor, Bankers Monthly. 

Forty-eight items were discussed 
at this meeting, and some of the 
points brought out may be of value 
to bankers elsewhere. The subjects 
considered, and some of the com- 
ments made are as follows: 


Delayed posting—It was re- 

ported that those banks which 
have been using the plan of accu- 
mulating all items for the book- 
keepers throughout the day, and 
then posting all these items at one 
run (either after the bank is closed 
in the afternoon, in the evening, or 
the following morning) have saved 
a great deal of time. 

One case was reported in which 
four bookkeepers were doing the 
work of 12—the number formerly 
needed when items were posted to 
the ledgers several times during 
the day. The saving arises from the 
fact that each bookkeeper has ‘all 
of his work before him, at one time. 
There is little or no interruption 
in his work, and he handles each 
ledger sheet only once. 


Machine-posted general ledger 

—Some banks reported that 
their typewriter bookkeeping ma- 
chine was used both for posting the 
liability ledger and the general 
ledger. With it, items can be typed 
in and entries made, with the ma- 
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essential though they have been common practice for years. 


By C. STANLEY BATTLES 


Chairman, Bank Methods and Operations 
Committee, Chicago Chapter, American 
Institute of Banking 


chine accumulating totals. 

Those who use the machine 
method reported it to be much 
more satisfactory than the old 
hand method. 


Eliminate officers’ services in 

signing cashier’s checks and 
drafts—The system reported en- 
ables the draft teller to do all of 
the work including the signing of 
the checks and drafts, because he 
has in his booth a check-signing 
machine which is under dual con- 
trol and which has an automatic 
counter showing the number of 
times it has been used. 

The teller is required to show 
either a duplicate or a mutilated 
draft or check for every use that 
was made of the signer. The other 
equipment in the cage is a type- 
writer for writing the payee’s name 
and a check writer. This system 
was reported to save time both for 
the customer and for the bank, for 
usually officers who are assigned 
to the exclusive job of signing these 
checks have much waste time on 
their hands during the day. 


Post savings ledgers at the win- 

dow—Several of the banks had 
already used this plan, and re- 
ported it to be most satisfactory. It 
is accomplished by posting the 
ledger card and the passbook at the 
same operation. 

The machine also accumulates a 
journal against the total of which 
the teller balances at the end of the 
day. 

Sort 


checks while proving— 


Those banks which have used 
either a National Cash Register 
Proof Machine or an IBM Distrib- 





uting Machine, get this operation 
as a by-product of the proving. The 
checks are sorted into various com- 
partments, according to the distri- 
bution which is to be made of them. 


Use postage meters—Banks 

having considerable mail find 
use of the postage meter a time 
saver and a perfect audit of the 
postage expense. 


Keep inactive accounts in a sep- 

arate book—Stationery and time 
are saved on those accounts which 
seldom have any activity if they 
are kept separate from the others. 
The ledger sheets do not need to 
be handled every day. 


Establish controls on proof ma- 

chines—Some banks have fol- 
lowed the practice of setting up 
controls by a special machine op- 
eration. Those using the proof ma- 
chine, however, set up controls on 
tapes which list the items for each 
distribution as a by-product of 
proving. ; 

If a sort is. made to each book- 
keeper, then the bookkeeper has a 
total against which to balance. If 
there are only a few transit letters, 
the machine sets up a total for each 
letter. 


List cash letter items on proof 

machines—The banks which 
save the money by this process use 
the tape which comes from the list- 
ing and sorting on the proof ma- 
chine as the cash letter. That is, 
they take off that part of the tape 
which contains a list of items going 
to one correspondent, and paste it 
onto the cash letter form. Thus the 
transit work is done as the items 
are proved. 


| Endorse on proof machine— 

Some proof machines have an 
endorsing attachment and transit 
checks can be endorsed as a by- 
product of proving. The endorser 
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can be disconnected and the local 
items are not stamped with the en- 
dorsement. 


Use colored tabs on sorting 
| rack to show distribution—To 
enable a new employee to sort 
checks without having much ex- 
perience, the check sorting com- 
partments are labeled with alpha- 
betical tabs and anyone can sort 
the items according to the name of 
the city on which they are drawn. 

If the items are to be sent direct 
to the bank to which they are 
sorted, one color of tab is used. If 
they are to be collected into a cash 
letter to go to a Federal Reserve 
bank, another color tab is used, and 
so on. 

Other uses of colored tabs on 
sorting equipment readily suggest 
themselves. 


| Eliminate accounts which fre- 

quently overdraw—There was 
almost unanimous agreement on 
the proposition that depositors who 
make a practice of overdrawing 
frequently, should be invited to 


close his account. 
| Further encourage the idea of 

3 banking-by-mail — There -are 
two sides to this question, some 
arguing that the time required for 
making out advices and mailing as 
well as the cost of postage, more 
than offsets the saving of time. 

Others, however, believe that the 
saving of time is most important 
because such accounts may be han- 
dled when certain employees have 
nothing else to do. Without mail 
accounts, those employees would 
have time on their hands which 
would be an actual waste. 

In other words, some believe that 
the deposits which come in by mail 
are handled at no cost whatever, 
except for the stationery and post- 
tage, because the time would have 
to be paid for anyway, and no addi- 
tional employees are needed to 
handle such deposits. 


| Furnish statements to custom- 

ers with little activity, only 
every second month—This sugges- 
tion brought out considerable dis- 
cussion, some raising the question 
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as to whether statements are nec- 
essary at all. 

As a matter of fact, it was re- 
ported that one bank was experi- 
menting with a hundred customers 
who had been informed that they 
would receive no statements here- 
after. Each month, they are given 
their cancelled checks with a mem- 
orandum of the current balance. 

If this experiment proves to be 
satisfactory to the customers, it 
will, of course, be satisfactory to 
the bank. It may be that others will 
try a similar test. 

At any rate, there is experience 
in some banks especially with no- 
minimum-balance accounts, in 
which statements are rendered less 
often than once a month, and the 
experience has been satisfactory in 
these cases. 


| For inactive trust accounts, ar- 
range to render statements 
quarterly or semi-annually rather 
than monthly — Most everyone 
agreed that the monthly routine 
should be eliminated, if possible. 


| Stagger interest computation— 
Some banks have so staggered 
their accounts that interest is com- 
puted on a few accounts every month 
of the year, and in this way, there 
is never a time when all accounts 
must have their interest computed. 
Customers are informed by a stamp 
on their passbooks as to when in- 
terest will be computed, and no dif- 
ficulty has been experienced as long 
as the customer understands when 
his interest credit will be given. 


Assign a number to each com- 
| mercial account, and have the 
number printed on checks to sim- 
plify sorting—this plan is being fol- 
lowed by at least one Chicago bank 
with great success. It helps to iden- 
tify the account and sorters not 
familiar with signatures which are 
poorly written can much more 
quickly find the account than if they 
had to identify the handwriting. 


1 Adhere more closely to cus- 

tomary procedure for such 
things as preparing statements, for- 
warding of advices, examining of 


deposits, unpaid items, 
checks, errors in deposits. 

One banker reported that some 
of his accounts had as many as five 
exceptions to the customary pro- 
cedure. It was quite generally 
agreed that these exceptions require 
extra time and should be eliminated 
by the officers having contact with 
the customers. The only way to 
eliminate such special orders is by 
conversation with the customer, and 
by a frank request that he aid the 
bank’s work in this time of stress 
by being satisfied with the custom- 
ary procedure instead of asking for 
a special service. 


printing 


1 Dispense with special informa- 

tion clerks—Depend on floor 
guards to answer inquiries. Banks 
with floor guards and information 
clerks thought that this might be 
an idea worth trying. The guards 
might take their turns in some cases 
at the information desk. 


? Let officers free new account 

men by Opening accounts them- 
selves—There was considerable dis- 
cussion on this point with emphasis 
placed upon the importance of a 
careful study of every new deposi- 
tor to make sure that he was select- 
ing the right kind of an account, and 
to make sure that he was a deposi- 
tor desired by the bank. 

More attention is now being given 
by new account officers to refer- 
ences and to the making of complete 
records of information about each 
new customer. 


? Have Addressograph plates for 

trust securities coded to indi- 
cate whether they are taxable or 
non-taxable—Banks using this plan 
reported that it saves a great deal 
of time. 


? Banks having payable-if-de- 

sired arrangement usually re- 
ceive lists accompanying the items 
which were paid to another bank. It 
is suggested that the paying bank 
accept this list and its total as cor- 
rect and not take the time to list the 
items separately again. 


? Some statistical reports could 
be eliminated or prepared less 
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frequently—In this day of surplus 
deposits, it was thought that not all 
officers needed to have daily state- 
ments provided them every day. It 
was also conceded that it would be 
well worthwhile to go over all 
statistical reports to determine 
whether they were being made more 
often than necessary and whether 
they were being used enough to 
justify their continuance. 


? Change Clearing House rules 

so that unpaid items may be 
returned the following day—It was 
reported that 90 clearing houses now 
return checks the following day, 
and thus allow their member banks 
extra time for sorting out dishon- 
ored items. 

Most banks in these 90 cities fol- 
low the delayed posting method, and 
allow the dishonored items to turn 
up in the actual posting which is 
done once a day, either in the after- 
noon, evening, or the following 
morning. 


? Eliminate the sorting of re- 

turned items to go back within 
four hours—Banks whose clearing 
houses still have the rule of return- 
ing items the same day have to en- 
gage in a lot of rush work which 
would be eliminated by the change 
of rule. 


? Banks acting as coupon paying 

agents should be allowed to 
pay other banks for coupons the day 
after they are presented. 

There was a question as to 
whether this would save any time or 
not, but it was quite generally 
agreed that if it did save time, it 
could be easily arranged. 


? Have each department order 

supplies from the stock room 
only on the same day of each week. 
Some banks follow this routine now 
with considerable saving in stock- 


room activity. 
28 Have war bonds issued on the 
following day, rather than on 

the same day ordered. Some thought 
this would be a savings, others 
thought that it might entail even 
more work. 

It would, of course, require the 
customer to go to the bank twice. 


? Single post and photograph 

statements—This was consid- 
ered from the standpoint of saving 
space in the archives. 


3 Photograph and return com- 

mercial deposit slips—The ex- 
perience of one bank in Texas was 
reported as being satisfactory. Some 
were in doubt as to whether the 
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bank was safe in giving up these 
deposit slips, but when it was re- 
ported that films are acceptable in 
court, the same as the original docu- 
ment, this doubt was removed. 


3 Photograph outgoing letters 
and destroy—This saves stor- 
age of bulky transit letter sheets. 


3 Photograph teller’s proof sheets 
and destroy—This also saves 
considerable space in the archives. 
33 Photograph batch sheets and 
destroy—It was agreed that 
when the photograph is available 
and can quickly be examined, that 
there is not much reason for retain- 


ing the large sheets which quickly 
fill up space in the storage room. 


3 Photograph returned item rec- 

ords and destroy—The point 
was emphasized here that the sav- 
ing of space by this method is im- 
portant and still the records are 
quickly available. Several thou- 
sand of these records can be filmed 
on one roll, which occupies a space 
four inches square and about an 
inch thick. 


3 Eliminate notices for install- 

ment payments—Some banks 
use coupon books and tell the cus- 
tomer that he must not expect to 
receive a notice through the mail. 
While the coupon books may cost as 
much as the stationery for the 
notices, the time of making out the 
notices and mailing them and the 
postage is saved. 


Eliminate receipts for install- 
3 ment payments—This is ac- 
complished by the teller stamping 
the stub of the coupon in the cus- 


tomer’s book. 
37 Eliminate commercial pass 
books—It was difficult for 
many to agree to this idea, but those 
who have had experience in issuing 
machine receipts at the teller’s win- 
dow instead of making pen entries 
in the customer’s passbook, recom- 
mended the plan most highly. 


3 Eliminate deposit slips for sav- 

ings—This is accomplished by 
the use of a savings ledger card, 
which is signed at each transaction 
by the customer on the line opposite 
the new balance. 


Eliminate withdrawal slips for 
3 savings—This is accomplished 
by the same method as the preced- 
ing. It is rather a daring innovation 
but reports of a Wisconsin bank 
which has used the plan, were 
rather convincing. 





40 Run tape of day’s items on 
active accounts, and make one 
ledger entry—Several of the larger 
Chicago banks have been using this 
plan and, inasmuch as listing items 
is a much faster operation than 
entering items on the books, it is 
considered to be a very worthwhile 


saving. 
4| Use heavy cards to separate 
deposits instead of rubber 
bands—This is a plan that was re- 
ported as being used in a Minnesota 
bank. The cards are larger than the 
largest check and have several holes 
cut in them, so that there is no 
danger of checks being left between 
them. 

They effectively separate the de- 
posits when they are sent from the 
teller to the proof department, and 
take the place of rubber bands 
which are difficult to get now. 

4) If large quantities of certain 

denominations of coins are or- 
dered by a customer, put them loose 
in a bag, instead of putting them in 
rolls—This suggestion was not very 
popular in the meeting, and it ap- 
peared that it would apply to only 
a very few customers, and the 


amount of saving was somewhat 
doubtful. 


4 Eliminate the chain telegram 

message in reporting non-pay- 
ment of items—Have the paying 
bank notify only the first endorsing 
bank—Some wondered how this 
could be arranged when most cash 
letters ask for a wire of dishonored 
items of over $500. 

The point was brought out that 
these instructions have been fol- 
lowed without any appraisal as to 
their value for many years, and it 
was suggested that the subject 
should be discussed in bankers’ 
meetings in the hope that agree- 
ments might be reached that this 
request might be eliminated by all 
banks, or changed to read, “Wire 
first endorsing bank if dishonored.” 


4 Protest items only if specifi- 

cally requested by the original 
depositor—The discussion of this 
subject brought out the advantage 
that a great deal of time would be 
saved in sorting and handling dis- 
honored items if protest on most of 
them was unnecessary. If customers 
ask for protest when they need it, 
and no other checks were protested, 
it was generally agreed that there 
would be very few to be handled. 
It was also emphasized that banks 
receive no compensation for this 
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The Editor Made An Error 


In Answering Quiz No. | 


He called a post office money order a negotiable instrument—and it 
isn’t! Can you find an error in the answers to this month’s quiz? 


E WISH that we could hon- 
W estly say that the error was 

made purposely in order to 
see how many sharp-witted read- 
ers we had, but we cannot say it, 
because it is not true. 

It may seem difficult to answer 
some of the questions in our Bank- 
ers Monthly list of important facts, 
but it is far more difficult to write 
these questions and the correct 
answers. 

In answering question No. 3, we 
said that a post-office money order 
is a negotiable instrument. Before 
we received our first letter from a 
banker pointing out that we had 
made an error, we discovered that 
a post-office money order is not a 
negotiable instrument. 

We can’t excuse ourselves for 
making this error, but we did get a 
little satisfaction from the fact that 
we had asked a bank attorney, and 
he had said that a post-office money 
order is negotiable. We had also 
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asked several bank officers in other 
banks, and they had replied the 
same way. 

It appears, therefore, that this 
was a good question to ask, and that 
it deserves further consideration. 

The Editor went to the chief of 
the money order section of the Chi- 
cago post office and asked the ques- 
tion, and the chief said that he 
thought that a money order is nego- 
tiable. 

We then wrote to Ramsey S. 
Black, the Third Assistant Postmas- 
ter General at Washington, D. C., 
and Mr. Black’s reply was as fol- 
lows: 

“In reply to your letter of the 
25th, you are informed that a money 
order is not a negotiable instru- 
ment. To transfer it to a second 
person, the remitter or the payee 
may indorse it on the back, the 
name of the indorsee being inserted 
on the line following the words, 
‘Pay to’ and the payee’s (or remit- 


ter’s) signature on the line preced- 
ing the word, ‘Payee’. In the latter 
instance the word, ‘Payee’ should be 
crossed and the word ‘remitter’ sub- 
stituted. The indorsee should then 
sign the order on the face under the 
words, ‘Received payment’.” 

This error prompted us to study 
the Negotiable Instruments Act with 
a great deal more care, and we be- 
lieve that this Act sets forth the 
reason why a post-office money or- 
der is not a negotiable instrument. 

To be negotiable, according to the 
act, an instrument must be made 
payable “to the order of” or “to 
bearer”. Post-office money orders 
are not made payable “to the order 
of” nor “to bearer”. 

The fact that the endorsements 
are limited in number is probably 
not the basic reason why we cannot 
call these orders negotiable instru- 
ments. It is rather the fact that they 
cannot be transferred freely by en- 
dorsement and delivery, as can 
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checks which are made payable “to 
the order of” or “to bearer”. 


We then began to study various 
check forms, and found that some 
checks are not negotiable instru- 
ments, for they are made with the 
phrase, “Pay John Doe” or “Pay to 
John Doe” and do not include either 
of the phrases “to the order of” or 
“to bearer”. 

From a legal standpoint, there- 
fore, instruments without these 
phrases, should be cashed or cred- 
ited to the account of only the per- 
son to whom the check is made. He 
cannot legally transfer it to another 
person by endorsement. 


It must be kept in mind, however, 
that bank stamps are not consid- 
ered endorsements in this connec- 
tion. A money order may be cleared 
through another bank in addition 
to your own, without violating the 
rule that a post-office money order 
may be endorsed only once. 


It perhaps also should be empha- 
sized that when a person receiving 
a money order, wishes to transfer 
it to one other person, the payee 
named on the order should sign his 
name on the back of the money or- 
der only, then the person to whom 
he delivers it should sign his name 
on the front of the money order 
when he receives the money. 


It should be noted also that the 
person to whom the payee transfers 
the money order, should have his 
name written in the line following 
the words “pay to” on the back of 
the order. 


In other words, it is the person 
who receives money for the money 
order who should sign his name on 
the front of the order following the 
words “Received payment”. 

While we received one letter ob- 
jecting to some of our other an- 
swers, we feel sure, after further 
checking authorities that all of the 
other answers to Quiz No. 1, pub- 
lished in the June issue are correct. 

R. J. Beatty of the Canadian Bank 
of Commerce, Seattle, Washington, 
objected to some of the other ques- 
tions, as follows: 

“Quite a few of the members ‘of 
our staff have perused with interest 
the Bankers Monthly Quiz No. 1 
which appears on page 249 of your 
publication of June, 1943. 

“The answers to the first three 
questions are somewhat puzzling to 
me. 

“In your first question, you state 
that the president must be a direc- 
tor of his bank. Does this apply to 
national or state banks, or both, and 
is this a requirement by both? I 
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have in mind that the presidents of 
Federal Reserve Banks are definite- 
ly not members of the Board of 
Directors of their institutions.” 


We answered Mr. Beatty’s query 
as follows: “You bring up the prop- 
osition that presidents of the Fed- 
eral Reserve Banks are not mem- 
bers of the boards of directors. That 
is true. But in asking these ques- 
tions, we have assumed that our 
readers would understand that 
when we say ‘bank,’ we refer to a 
commercial bank, and not to the 
Federal Reserve Bank. 


“However, your letter has made 
me think it wise to call attention 
to what I have just said by putting 
a line under Bankers Monthly Quiz 
No. 2, stating that the word ‘bank’ 
always refers to commercial banks. 


“The National Banking Act re- 
quires that a president of a national 
bank be elected from the board of 
directors, that is, he must be a di- 
rector. It is probably true that not 
all state laws require the president 
to be a director, but it is almost a 
universal custom. The question, of 
course, did not ask for the legal 
requirements.” 

Regarding question No. 2, Mr. 
Beatty asked: “In Question No. 2 
you ask whether there is a law 
governing the percentage of Capital 
Assets which may be loaned to one 
borrower. Is it not the case that the 
percentage is by law worked on the 
Capital and Surplus of banks rather 
than the Capital Assets? There is, 
it seems to me, a difference; for ex- 
ample, undivided profits would be 
a capital asset, but it is my under- 
standing that undivided profits is 
not taken into consideration in ar- 
riving at the loaning limits of a 
branch. Under these circumstances, 
would not the answer ‘There is no 
such law’ be correct?” 


Our answer was: “The basis for 
the answer to question No. 2 is a 
series of investigations which I have 
made over a period of years, with 
respect to the state and national 
laws restricting the amount which 
can be loaned to one borrower. If 
you will refer to page 259 of the 
June, 1942, Bankers Monthly, you 
will see there a table showing the 
percentage of capital funds which 
may be loaned to one borrower, and 
(capital funds is explained as capi- 
tal, surplus, and undivided profits.) 
These tables, after being printed, 
were submitted to all of the state 
banking authorities for correction, 
and no one of them has, in any year, 
when these tables have been sent 
out, changed this definition of capi- 
tal funds.” 


Prizes For Answering The Quiz 


At least one bank offered its em- 
ployees prizes for those who made 
the best scores in Bankers Monthly 
Quiz No. 1. This is explained in a 
letter from Mr. A. A. Abts, asst. 
cashier of the Commercial National 
Bank, Hillsboro, Oregon. 

“I would like to comment on the 
quiz questions in your June issue. 
We made a mimeograph copy of 
the questions and passed them out 
to all of our employees, allowing 
one hour’s time to complete the 
paper, and gave prizes of $3, $2, 
and $1. 

“We found that this created a 
great deal of interest and hope that 
you continue this splendid feature 
in your future issues. We always 
look forward to the next issue of 
Bankers Monthly.” 

We have had several letters of 
appreciation, such as the following 
from Blanche Stratmann of the First 


. National Bank of Millstadt, Illinois: 


“T am very much in favor of the 
Bankers Monthly Quiz, which was 
published in the June issue of 
Bankers Monthly. 

“IT note that you welcome our 
sending in the scores. My score was 
sixteen correct out of twenty, which 
really surprised me. I missed num- 
bers, 1, 3, 4, and 8. 

“The position I hold is that of 
teller, which I have had for about 
a year and a half. Before that, I 
was the genera] stenographer. 

“T like these quizzes very much, 
and hope that you will continue to 
publish them. They are very edu- 
cational.” 

Mrs. Frances H. Robinson secre- 
tary to the cashier of the Suburban 
National Bank, Silver Spring, 
Maryland, makes some good sug- 
gestions for future questions. We 
wish that our readers would make 
more of such suggestions. A part 
of Mrs. Robinson’s letter is the fol- 
lowing: 

“The Bankers Monthly Quiz No. 
1 was of special interest to me, a 
rather new employee of ihe above 
bank. 

“T hope you will continue to pub- 
lish the Quiz questions. 

“Here are a few of the terms that 
seemed difficult to me when I first 
came to the bank and before I be- 
gan studying the subject: 1. Raised 
check; 2. Float; 3. N.S.F.; 4. Bond 
portfolio. 


“Every month I read Bankers 
Monthly from cover to cover. It has 
been most helpful to me in my 
study of the subject of banking, 
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1. Which cheracteristics are typical only of safety 
paper? 
a. The slightest erasure shows plainly; b. Can be used in the 
typewriter; ¢. Will take any color of ink. 
2. Would you be justified in cashing a check, the 
amount of which had been altered, apparently by the 
maker, if the check was presented by a stranger? 
a. Yes, if you know the maker; b. If the amount in writing is 
the same as the amount in numerals; ¢. The check should not 
be cashed if there is any appearance of alteration; d. Yes, if 
it is for a small amount. 
3. What is a clearing house association? 


a. A business organization which buys and sells bonds; b. A 
bank supply house which buys and sells both new and used 
banking equipment; ¢. An organization of banks in a com- 
munity set up to facilitate the exchange of checks and to 
otherise coordinate the activities of member banks; d. A state 
bankers association; e. A county bankers association. 


4. How many stars above the eagle on a half dollar? 


a. one; b. two; ¢. three; d. four; e. Thirteen. 


5. In which city is the Federal Reserve Bank for the 
4th District? 


a@ Boston; b. New York; ¢. Philadelphia; d. Richmond; e. Cleve- 
land. 


6. What is a certifier? 


a. A machine used to make certificates of deposit; b. A ma- 
chine that writes checks; ¢. A machine that puts a stamp on a 
check which gives the bank’s guarantee that it will be paid. 


7. Which are used in wTiting checks? 
a. Endorser; b. Protectograph; ¢. Automatic cashier; d. Auto- 
graphic register; e. Perforator. 
8. In which teller’s cage could you wait on average 
customers most rapidly? 
a. Equipped with an automatic cashier, adding machine, tel- 
autograph, cash drawer; b. Equipped with cash drawer, endors- 
ing stamp, autographic register. 
9. If you had two notes, both dated April 1, one made 
payable 30 days after date, and the other one 30 days 
after sight, and you presented both of them on May 1, 
would the maker be obligated to pay both at once? 


a. Yes; b. No, he has 30 days grace on both; ¢. No. only the 
one made 30 days after date. The maker would have 30 days 
after presentation to pay the one made payable 30 days after 
sight. 


Over which banks does the comptroller of cur- 


rency have authority? 
a. National banks; b. State banks; ¢. Private banks; d. Morris 
Plan banks; e. All banks. 
11. If a customer asked you to direct him to a C.P.A. 
in the bank, which officer would most likely be a 
C.P.A.? 
a. Comptroller of the bank; b. Janitor; ¢. The police officer. 


12. Can the photograph of a document be used as 
primary evidence in court when the document itself 
is not available? 
a. Yes; b. No; ¢. Only if it is a photograph of a check; d. The 
matter has not been tested in court; e. There has been no occa- 
sion for using a photograph. ; 

13. On which bill does the picture of Andrew Jack- 

son appear? 

a. One hundred dollar bill; b. Twenty dollar bill; ¢. Fifty dol- 
lar bill; d. One dollar bill; e. Two dollar bill. 

14. Who is chairman of the Federal Reserve Board? 
a. leo T. Crowley; b. Henry Morganthau, Jr.; ¢. Marriner S. 
Eccles; d. Jesse H. Jones. 

15. In what Federal Reserve District is Reno, Nev.? 


a. Nine; b. Ten; ¢. Eleven; d. Twelve; e. Thirteen. 


Can a Post Office money order be accepted as 
of a deposit? 
a. No; b. Yes, if is has no more than one endorsement; ¢. Yes, 
if for more than $10. 
Which contain demand deposits? 
a. Christmas club account; b. Partnership account; ¢. Personal 
checking account; d. Personal loan account; e. Escrow account. 
18. Who may sign the checks of an account in the 
name of “John Doe or Richard Roe?” 
a. Both must sign; b. Either may write checks without the 
knowledge of the other; ¢. One may sign but the other must 
endorse. 
19. Is it safe to cash a check for a stranger if a good 
customer endorses it? 
a. No, no checks should be cashed for strangers; b. Yes, the 
customer will be responsible for reimbursing the bank if the 
check proves to be worthless. 
20. Would you be safe in cashing a check signed 
“John Smith” when the check is drawn against an 
account with the title “John Jones, Receiver for John 
Smith, Bankrupt?” 
a. Yes; b. No; ¢. Yes, the money belongs to John Smith. 
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E HAVE tried to provide some 

easier questions for this 
month. Some of our friends have 
said that our previous lists were a 
little too difficult. We wish to say 
again, however, that we do not ex- 
pect very many people in banking 
to be able to answer all of the 20 
questions. We do think, however, 
that everyone who has had three or 
four years experience in banking 
ought to be able to answer ten or 
eleven of the questions presented 
this month. 


As we have said before, it is our 
purpose to encourage the study of 
banking technique by offering these 
questionnaires, and so we hope that 
employees will interest themselves 
in these questions, and at least study 
the answers to those they do not 
answer correctly. 

We are still eager for suggestions 
and criticisms, and we wish that 
more of our readers would send in 
their scores, even though they may 
not be above average. 

If you answer the following num- 


ber correctly, you qualify as: 


20 Very superior 
16, 17, 18, or 19 Superior 
12, 13, 14, or 15 Good 
8, 9, 10, or 11 Average 
4, 5, 6, or 7 Poor 
2, or 3 Very poor 


Write numbers from 1 to 20 on a 
small piece of paper, write the let- 
ter representing the answer you 
select opposite the question num- 
ber, then turn to page 378 and com- 
pare your list with the answers 
there. 


(You will find the answers to this Quiz on page 378.) 
August, 1943 





Protest Fees Vary Widely 


Protest Procedure Is Not Uniform 


The information here is provided by bankers in every state. It reveals 
the fact that protest is much misunderstood and there is no uniform 
practice, in spite of the Uniform Negotiable Instruments Act. These are 
other reasons why banks would greatly benefit if customers were re- 
quired to specifically ask for a protest when they need it for court use. 


Auditor of the Philadelphia Na- 

tional Bank, he says: “As to the 
variation in the amount of protest 
fees charged in different parts of 
the country, there is some justifi- 
cation for that. At one time, we 
were charged $12.40 protest fees on 
a check, the amount of which was 
less than $100; the explanation was, 
that the item had to be presented 
at some distance from a bank. It 
was necessary, therefore, that the 
presenting bank engage a taxi cab 
and have its representative travel 
25 miles and return, for the purpose 
of legally presenting the item. 

“An attorney who gathers up 
from banks every afternoon, ten or 
more checks, payable within a 
radius of one mile, would have 
little excuse for charging more than 
the one dollar fee in New York, and 
the two dollar fee in Philadelphia, 
plus the cost of preparing and mail- 
ing notices to endorsers.” 

The law does not require that the 
notary public making the protest 
actually visit the drawer of the 
check. It is the refusal of the 
drawee bank to pay the check 
which is sufficient to justify a pro- 
test when protest is needed. The 
law reads as follows: 

“(Presentment: How Made) 
Presentment for acceptance must 
be made by or on behalf of the 
holder at a reasonable hour, on a 
business day and before the bill is 
overdue, to the drawee or some 
person authorized to accept or re- 
fuse acceptance on his behalf.” 

This specifically states that pre- 
sentment is to be made to the 
drawee, and in case of a check, the 
drawee is the bank. If the bank 
dishonors the check because of in- 
sufficient funds, that is basis for a 
protest when protest is needed. 

It should be the payee bank 
which asks the notary to make the 
protest, so no taxi cab fares are 
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L- A letter from James C. Torrey, 


necessary. Furthermore, the notary 
is usually either an employee of 
the bank or is located in the bank 
building. 

The very fact that there is con- 
siderable confusion with’ respect to 
protest is indicated by the table of 
protest fees charged in the different 
states, which is printed herewith. 
There are laws in 32 states which 
limit the fees. In other states, there 
is no legal limit, and the amount 
is fixed somewhat by custom. 

Why should 50 cents be a suffi- 
cient fee in Kansas and North 
Carolina and $3.50 be necessary in 
Louisiana? In all of these three 
states, the fees are fixed by law. It 
hardly seems possible that it re- 
quires seven times as much time 
and energy on the part of a notary 
public in Louisiana to execute a 
protest fee as it does in Kansas and 
North Carolina. 

The average of all these fees is 
a $1.66. There are, however, 17 
states in which no law restricts 
fees, and there have been many 
cases in which fees have been im- 
posed which were way out of line, 
in comparison with the fees in the 
table, which have been reported by 
representative banks in the differ- 
ent states. 


How Protest Procedure Varies 


In many cases, banks protest 
checks when they are not even 
located in the same city with the 
bank on which the check is drawn. 
The law as to place of protest, 
reads as follows: 

“(Protest: Where Made.) A bill 
must be protested at the place 
where it is dishonored, except that 
when a bill drawn payable at the 
place of business, or residence of 
some person other than the drawee, 
has been dishonored by non-accep- 
tance, it must be protested for non- 
payment at the place where it is 
expressed to be payable, and no 


further presentment for payment 
to or demand on, the drawee is 
necessary.” 

The check is rightfully dis- 
honored only by the bank on which 
it is drawn or by another bank in 
the same city whose endorsement 
is on the check. 

Many banks retain the protest 
fees as bank income. This is defi- 
nitely against the law, as has been 
indicated in the records of several 
specific court cases. 

Many banks protest checks and 
return them without informing the 
maker, which (while not against 
the law) creates many More pro- 
tests than would be necessary if 
the maker were given an oppor- 
tunity to deposit enough to pay the 
check. 

L. L. Leland, comptroller and 
auditor of the First National Bank 
of Wabash, Indiana, reports the 
procedure followed by his bank 
which might well be adopted by 
other banks, and which would cer- 
tainly result in the elimination of 
many, many protests. Mr. Leland 
Says: 

“When we have a check to 
notary, we mail a notice that day 
to the depositor, notifying him that 
his check will be held until 3 
o’clock the following day, and if he 
deposits before that time, his check 
will be paid. Because of this noti- 
fication, we have very few checks 
actually protested and returned.” 

The law reads as follows: 

“(In What Cases Protest Neces- 
sary) Where a foreign bill appear- 
ing on its face to be such is dis- 
honored by non-acceptance, it must 
be duly protested for non-accep- 
tance, and where such a bill which 
has not previously been dishonored 
by non-acceptance is dishonored by 
non-payment, it must be duly pro- 
tested for non-payment. If it is not 
so protested, the drawer and en- 
dorsers are discharged. Where a 
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The first omount is the protest fee 


bill does not appear on its face to 
be a foreign bill, protest thereof in 


case of dishonor is unnecessary.” 

Notice that this section does not 
require inland bills to be protested. 
It is only the foreign bill (a bill 
drawn in one state and payable in 
another) which the law says must 
be protested. 

The theoretical reason for pro- 
testing foreign bills is that suit in 
which the protest will be used will 
have to be brought against the 
drawer in a foreign jurisdiction, 
whereas when the check is drawn 
in the same state as the bank which 
is authorized to pay, a suit, if one 
is brought, would be within the 
same jurisdiction, and it would, 
therefore, be much easier to get 
satisfactory witnesses. 

For example, the bank’s officers 
could testify that the bill was dis- 
honored and give the reasons for 
dishonor, 

Under the present law, protest 
is forced upon the bank, and the 
disadvantages of this forced pro- 
test may be summarized as follows: 

A protest adds to the amount of 
indebtedness due to the holder of 
the check, and he then has on his 
hands the task of collecting his 
original bill as well as the protest 
fees. 

(This leads us to wonder why 
the bank authorizing the protest 
should not charge the fees to the 
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customer’s account if he has any 
money in the bank at all.) 

A protest is of no value to the 
holder of the check unless he in- 
tends to sue the drawer, which is 
probably not done in even a frac- 
tion of one per cent of all the cases 
in which checks are protested. In 
other words most protests serve no 
valuable purpose at all, and there- 
fore are serious wastes of time and 
money. 

Protest charges which usually 
have to be borne by the person to 
whom the check was originally 
given, irritates the customer when 
he has no need of the protest in a 
court case, and he blames the pro- 
cedure on his own bank which, of 
course, did not impose the fee. Thus 
a serious public relations problem 
is created for one bank by the ac- 
tion of another. 

The necessity of examining all 
dishonored checks to sort out those 
which must be protested is a great 
waste of time for every bank in the 
country. In the aggregate, it 
amounts to several hundred wasted 
man-hours per day. 

Because of irritated customers, 
banks often feel it necessary to pay 
the protest fees themselves, and 
this is an added expense for which 
there is no compensating income. 


Let’s eliminate all unnecessary 
operations. 


Bank Operates A Circus 


What would any banker know 
about operating a circus? For that 
matter, how would a bank officer 
know how to operate a paper mill, 
a dry goods store, a furniture fac- 
tory, or a gold mine? 


Those questions must arise in the 
minds of people who read a recent 
statement published by the Na- 
tional Trust Company, Ltd., of 
Toronto, Canada. 


It is an _ effective publication, 
however, entitled, “Experienced 
Management by National Trust 
Company Ltd.” It states that the 
trust company has operated, be- 
cause of its trust business, a tele- 
phone company, a lumber com- 
pany, a bakery, a dairy farm, a 
dredging company, an _ antique 
business, a mining company, a 
hotel, an iron and steel mill, a large 
livestock farm, a water power com- 
pany, a railway, a circus, a pulp 
and paper mill, a wholesale and 
retail merchandising store, a furni- 
ture factory, and a milling com- 
pany. 

In addition to telling about its 
work in managing these businesses 
in estates for which it has been 
trustee, the folder quotes from many 
of its customers, and thus informs 
the general public of its services 
as a trustee. 
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All lowa Banks Pay At Par 


Because of excessive charges levied of the payee rather than on the drawer 


of checks, by some state banks, The National Association of Credit Men sug- 


receive complaints from mem- 

bers about the exchange charges 
which banks in some portions of the 
state were making for cashing their 
own checks when presented for 
payment through another bank. 
There was no uniformity about 
these charges at all and it meant 
that the jobber and manufacturer 
could not tell what price he was 
getting for what he sold. 

Ours being an organization which 
is primarily interested in the wel- 
fare of the retailer, because the re- 
tailer is the outlet for the goods of 
the jobber, we started to check up 
to see what effect these charges 
were having upon the individual 
retailer. We found some startling 
situations. Where the practice was 
most prevalent, the retailers were 
paying as high as $150.00 a year 
exchange on no-par checks, and 
they had to cash customers’ checks 
at par because their large competi- 
tors made a point of doing this. As 
an example: A man went into a 


LT 1937 our association began to 


gested and secured passage of a state law requiring par payment of checks. 


By DON E. NEIMAN 


Secretary-Treasurer, Central lowa Unit 
National Association of Credit Men 
Des Moines, lowa 


drug store, bought a “coke” and 
cashed a check for $2.00. When the 
check went through the Clearing 
House and was presented to the 
bank upon which it was drawn, 15 
cents was deducted as exchange. 
The store lost the “coke” and 10 
cents in the transaction. 

From a financial standpoint, the 
members of our association and the 
retailers upon whom they were de- 
pendent were vitally interested. In 
addition, the banks found that when 
they charged this exchange back to 
their customer, the customer would 
go back to the man who drew the 
check, and he would go to his bank 
and the officer would deny that 
they made any such charge at all. 
This built up ill-will toward the 
bank which was clearing its own 
checks at par and which was charg- 








Arguments For The Bill 


1. The charge is being applied 
to the wrong person. It is the 
man who pays his bills by check 
who gets the service—he is the 
one who should be charged. 


2. There is no uniformity in the 
charges and the person accept- 
ing a check never knows whether 
he is being paid in full for his 
goods or not. 


3. Some retailers have paid as 
high as $150 a year on exchange, 
for which they received no serv- 
ice. 


4. In some cases, as much as 
742% of the amount of the check 
was deducted as an exchange 
charge. This would be the worst 
kind of usury, if it were applied 
to a note. 
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5. When their own customers 
complained, some non-par banks 
denied that the charge had been 
made. 

6. A large and unfair amount 
of work is saddled on the par 
banks, which must keep records 
of excharige charges and collect 
them from their own irritated 
customers. It costs some city 
banks as much as $5,000 a year. 

7. The argument that a bank 
must ship in currency to pay its 
checks does not apply, because 
charges are made on checks 
that clear through other banks 
and no currency is used to settle 
them. 

8. Service charges are proper, 
but they should be levied against 
the one receiving the service. 


ing back these exchange items. 

The city banks were paying a 
rather heavy toll. As near as we 
can discover it was costing some 
of them as high as $5000.00 per year 
for additional clerk hire in charg- 
ing these items back to their cus- 
tomers. 

Our board of directors considered 
this matter very carefully. It has 
always taken the position that any- 
thing that interferes with the value 
of the dollar, whether it be a cur- 
rency dollar or a credit dollar, is 
unsound and brings about uncer- 
tainty in business. The board de- 
cided that this situation should be 
corrected. 

When we started in to try to 
remedy the situation, there was a 
banker in the northern part of the 
state who was very bitter about the 
whole proposition. It seemed best to 
have the Representative from his 
district and the Senator from his 
district introduce the Bill in the 
Legislature. In 1937 we encountered 
difficulty after difficulty. We had a 
public hearing which brought out 
the merits of the Bill, but we could 
never get the Bill out on the floor 
to be voted upon. 

We did nothing in 1939 and then 
in 1941 started in on an educational 
campaign. We first took a list of all 
the par banks in the state and tried 
to get a banker in each county to 
take the lead in stirring up senti- 
ment in favor of the passage of the 
Bill. We built up files for each coun- 
ty and sent out bulletins. One was 
entitled: “Is Somebody Taking 
Your Money?” 

This bulletin read as follows: 

There has been introduced in the 
Legislature a bill which requires 
each State Bank to cash its own 
checks at 100 Cents on the Dollar. 
Perhaps you did not know that out 
of 669 Banks in Iowa 113 of them 
are not doing this. 

If you get a check from a cus- 
tomer on one of these Non-Par 
Banks and deposit it to your ac- 
count, when it is presented to the 
Bank on which it is drawn they de- 
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duct from 5c up in making their 
remittance to your Bank. Most of 
them are charging their customers 
“service charges” on their accounts 
and are simply taking this opportu- 
nity to get additional revenue, to 
which they are not entitled. This is 
your money they are taking. 

Four years ago this bill was intro- 
duced in the Legislature, the prin- 
cipal argument presented against 
the bill was the fact that these 
non-par Banks needed the revenue 
to keep them in business. The rec- 
ords in the State Banking Depart- 
ment show that during the last 
three years every one of these banks 
has made substantial earnings and 
there is no justification for not 
clearing their own checks at par. 

From a banking standpoint all 
National Banks must clear their 
checks at par, but when they re- 
ceive non-par items from their 
customers, the bookkeeping made 
necessary by keeping track of these 
charges entails an undue burden 
upon the bank for clearing the 
checks at par and it has no income 
to offset this amount of expense. 
One small bank which is on the par 
basis says that last year it cost it 
$539.00 to perform these bookkeep- 
ing functions. 

Two years ago there was intro- 
duced into the state legislature a 
bill to stop this practice. It passed 
the House by a vote of 86 to 13. It 
was referred to the sifting commit- 
tee in the Senate and it never came 
out on the floor of the Senate for a 
vote although a majority of the sen- 
ators had expressed themselves in 
favor of the bill. 

In view of the number of banks 
who clear their own checks at par 
it would seem that this is a sound 
method and if they can survive and 
not adopt the practice of charging 
exchange on their own checks it 
would seem reasonable that the 
others can do likewise. 

You need every bit of your dollar 
nowadays, so won’t you please write 
your representative and senator at 
once urging them to support this 
Par Clearance Check Bill, which is 
House File No. 86? 

We got splendid co-operation out 
over the state from a number of 
Par Banks, with the result that the 
Bill passed the House of Represen- 
tatives by a vote of 86 to 13, but 
was lost in the Sifting Committee in 
the Senate. 

This year, we started our cam- 
paign a little earlier and got bank 
officers and merchants to write let- 
ters to their representatives and 
senators. By explaining the matter 
very thoroughly to the Legislators 
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A BILL FOR 


An Act to provide for the clearing at par of checks drawn on any 
bank or trust company organized under the laws of this state. 
WHEREAS, the banks of this state vary widely in their prac- 


tice of clearing checks; and 


WHEREAS, the rates charged for clearance of checks by dif- 
ferent banks differ in various localities; and 

WHEREAS, such lack of uniformity in charges causes confusion 
and interferes with normal business in the community; therefore. 


Be It Enacted by the General Assembly of the State of Iowa: 


1 Section 1. 


Checks drawn on any bank or trust company organ- 


ized under the laws of this state shall be cleared at par by the 


bank or trust company on which they are drawn. 


This section shall not be applicable where checks are sent 


to banks or trust companies as special collection items. 


Sec. 2. Any officer or employee of any such bank or trust 


company who violates the provisions of this act shall be guilty 


of a misdemeanor and, upon conviction thereof, shall be fined not 


less than ten dollars and not more than one hundred dollars for 





we developed an overwhelming 
sentiment in favor of the passage 
of the Bill. We had the Bill intro- 
duced in both houses early in the 
session and then did everything we 
could to bring about an early vote 
upon the measure, with the result 
that it passed in the Senate on 
February 9th by a vote of 44 to 4; 
and by the House on February 12th 
by a vote of 84 to 16; and was 
signed by the Governor on Febru- 
ary 17th. The law became effective 
July 4 of this year. 

The non-par Banks spent a great 
deal of money and employed four 
lobbyists this year to prevent the 
passage of the Bill. They continu- 
ally harped upon exchanges being 
the cost of transporting money. Of 
course, there is a question as to who 
should pay the cost of transporting 
the money—the man who gives the 
check or the man who receives the 
check. 

We brought out repeatedly in the 
hearing that we advocated adequate 
service charges by banks to the cus- 
tomer who was receiving the serv- 
ice, and that he was the man who 
should pay for the transporting of 
money. One of the senators illus- 
trated this very clearly when he 
asked a hypothetical question. He 
said, “If I am out driving and I get 


twenty miles away from home and 
I run out of gas, I have no money 
and I say to the filling station man 
—Will you take my check as an 
accommodation to me for some gas.’ 
The station attendant agrees to do 
this as an accommodation to me. I 
give him a check for $2.00 and when 
he deposits it in his bank he gets 
only $1.90 for the check. Is it fair 
that he should pay the 10 cents for 
accommodating me or should I be 
the one to pay for this service?” 

There were quite a number of 
legislators who had sold such things 
as soy beans, corn, and live stock, 
and instead of receiving the full 
price, they had substantial amounts 
taken out of their checks. With a 
little prodding, these men told 
everybody they could in the Legis- 
lature about it. 

We believe we were successful 
in getting this passed in the first 
place because it is fundamentally 
sound legislation and as our State 
Superintendent of Banking put it 
after the fight was over: “It was 
inevitable that this method of ob- 
taining income would be taken 
away and that the non-par banks 
would be forced to adopt a sched- 
ule of service fees to be collected 
from their own customers to cover 
the cost of serving their accounts.” 
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Ration Banking Is A Volume Job 


A supervisor and eight girls are 
needed to care for the ration ac- 
counts at the National City Bank 
of Cleveland, Ohio. Some idea of 
the magnitude of the job can be 
gathered from these figures, which 
represent ration units handled in 
April alone: 

Gasoline, 44,984,658 gallons; proc- 
essed foods (blue stamps), 56,994,- 
842 points; meats and fats (red 
stamps), 70,806,758 points; shoes, 


572,223 pairs; sugar 5,916,704 
pounds; coffee, 631,409 pounds. 

Some National City Bank depos- 
itors carry as many as five differ- 
ent ration accounts. A small gen- 
eral store, which sells shoes and 
gasoline, in addition to the regular 
grocery line, would be required to 
carry all six ration accounts. The 
largest ration stamp depositors in- 
clude oil companies, chain stores 
and department stores. 


Why Municipal Bonds Are High 


IGHT factors that explain pres- 

ent high prices and demand for 
Municipal bonds are presented in 
the annual Mid-Year Review of the 
Municipal Bond Market of Halsey, 
Stuart & Co. Inc., Chicago. 

The eight factors are: scarcity of 
new offerings of Municipal bonds; 
Federal control of interest rates; the 
diminishing probability that the 
existing tax immunity of Municipal 
bonds will be removed; the increas- 
ing value of tax immunity because 
of increasing federal tax rates; bet- 
ter tax collections by municipalities; 
debt reduction by municipalities; 
more economy in municipal oper- 
ations; and the quest of many inves- 
tors for security. The review states: 

“State and municipal financing for 
the year to date totaled only about 
$270,000,000 compared with over 
$338,000,000 in the first six months 
of 1942, which latter figure was, in 
turn, the smallest volume for any 
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similar period since 1934. The scar- 
city of new offerings has been offset 
in some part by liquidation of sub- 
stantial amounts of the holdings of 
municipal bonds by institutional in- 
vestors who now find it profitable 
to dispose of such bonds at the at- 
tractive prices available to them, 
placing the proceeds in some of the 
newly offered federal issues. The 
tax exemption of their municipal 
bonds, in other words, has greater 
value to the new purchasers than to 
the former institutional holders. 
Estimates place the total of such 
secondary distributions at a figure 
almost equal to the amount of new 
offerings during the past several 
months. 

“Interest rates in a free economy 
are determined primarily by supply 
of, and demand for, available funds. 
We do not, of course, have a com- 
pletely free economy at present, and 
though there is no lack of demand 


for funds, that demand is concen- 
trated so largely with one borrower 
—the Federal Government—that 
instead of competitive demands 
forcing rates upward, the one large 
borrower is in a position to estab- 
lish its own rate, which it has 
chosen to do at a very low level. 

“The very low yields to be had 
from the highest grade issues (of 
municipal bonds) have caused some 
buyers needful of more income to 
dip into issues of lesser grade, thus 
stimulating the demand for the lat- 
ter and improving their price posi- 
tion. The secondary classifications, 
moreover, have in many cases 
shown improvement under the full- 
employment and high-level which 
have been characteristic of war- 
time economy. This factor, coupled 
with widespread relocation of in- 
dustry and population, has greatly 
altered the situation of whole sec- 
tions of the country and of many 
individual states and communities 
in particular. 

“The improvement in situation 
and outlook of certain sections and 
communities is not, however, con- 
fined to secondary classifications 
alone. The financial position of 
municipal borrowers generally has 
shown improvement. For one thing, 
municipal debt, instead of trending 
upward, as had been the general 
situation previously, has, during re- 
cent years, moved in the opposite 
direction. This results from several 
factors: the extinguishment of old 
debt through serial maturities, the 
advancement of federal funds dur- 
ing the depression years for under- 
takings which normally would have 
been met by the municipalities 
themselves, and more recently the 
unwillingness or inability to initiate 
new capital improvements. 

“Along with these developments, 
tax payments, both current and 
delinquent, have been excellent and 
administrative and operating pol- 
icies and costs have shown improve- 
ment in response to public demand. 
Many states and communities have, 
in fact, built up substantial reserves, 
looking toward possible need in the 
period of readjustment which is ex- 
pected to follow the war. Except for 
the burden of federal debt which 
must, of course, be considered in 
evaluating the overall picture, it is 
fair to say that the financial situa- 
tion of states and municipalities 
generally has not been as satisfac- 
tory for years as at present. 

“Since the refusal of the Senate 
last October to consider removal of 
the existing tax immunities of 
municipal bonds, the question has 
been relatively quiescent. Although 
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New workers stay fresher, keener, 
in bookkeeping departments of 
banks equipped with RECORDAK 


Put yourself in the new woman worker's place. New to bank ways, her 
daily routine is exacting, her job is none too easy. But in banks equipped 
with Recordak, her difficulties are lessened. For Recordak eliminates 
much tiresome, time-consuming routine. Posting is a once-a-day opera- 
tion... the bookkeeping routine is less tiring ... so the worker is fresher, 
keener, less apt to make mistakes—right up to closing time. 

And, of course, the Recordak Photo- 
graphic System of Single Posting is, by its 
very nature, a far more accurate system. With 
statements handled not three or four times, 
as in dual posting, but just once, the likeli- 
hood of error is greatly reduced. Recordak 
Corporation, Subsidiary of Eastman Kodak 
Co., 350 Madison Ave., New York, N. Y. 
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how 
Investors’ Interests 
are Safeguarded 
by Law... 


Laws that protect investors 
in municipal bonds are explained 
in the above booklet—fourth in a 
series published to meet the wid- 
ened market for municipal securi- 
ties. Explains general purposes of 
such laws, the growth of safeguards 
to assure validity and payment, to 
prevent misuse of municipal credit, 
and to safeguard both issuer and 


purchaser of municipal obligations. 


HELPFUL TO ALL INVESTORS 
Of value to those contemplating first 
purchases of municipal securities, 
and, no less, to experienced investors. 

* SENT ON REQUEST with Ready: -. 

Reckoning Chart showing which yields 


more af your income-level, taxable 
or tax-exempt bonds. Ask for BL-88, 


HALSEY, STUART & CO. Inc. 


CHICAGO, 201 S.LA SALLE STREET 
NEW YORK, 35 WALL STREET 
AND OTHER PRINCIPAL CITIES 





| accounts, 
| nail, almost infinitestimally small 
| savings accounts in our books, have 
| been a matter of expense to us. 





it appears that the administration 
is still quite definitely committed to 
advocacy of such removal—despite 
the injustice and doubtful revenue- 
producing aspects of such a radical 
departure—the prospects of Con- 
gressional approval, considering 
recent change in composition and 
general attitude of that body, now 
appears more remote than at an 
earlier date. 

“The fact remains, however, that 
so long as the present administra- 
tion is in power and so long as the 
need for revenue is on the ascend- 
ency, the possibility of removal of 
existing immunities must be con- 
sidered, and that being true, the 


threat will remain as a cloud on the 
market. Somewhat offsetting that 
threat, however, is the ever increas- 
ing value of existing tax exemption 
privileges of state and municipal 
issues growing out of the increasing 
federal tax rates on the one hand 
and the contracting supply of tax 
exempt issues on the other. Not only 
is the outstanding volume of state 
and municipal bonds diminishing 
but a very substantial contraction 
of tax-exempt and partially tax- 
exempt federal issues will follow as 
outstanding issues are gradually re- 
placed, at or before maturity, with 
new issues lacking the tax advan- 
tages of the older issues.” 


Dead-As-A-Door-Nail Accounts 
Invited To Convert To Stamps 


Inspired by the articles which R. A. Bezoier wrote 
for the April and May issues of Bankers Monthly, the 
author analyzed his savings accounts and composed 
a special letter to the “dead” ones suggesting that 
the small balance be converted into Savings Stamps. 


By G. G. WARE 


President, The First National Bank, 
Leesburg, Florida 


HE article, “Over-Active Sav- 


ings Accounts Should Be Penal- 
ized,” by Mr. R. A. Bezoier, in the 
April issue of Bankers Monthly 
was particularly interesting to the 
officers of our bank, because we, 


too, have suffered, not only from 
| the customer who hopes to avoid 
| paying service charges by opening 
| a savings account, but from the 
| unduly optimistic depositor who 
| inwardly knows that he is not go- 
| ing to be able to keep his savings 
| intact for any length of time, but 


who hopes’for the best ... gen- 


erally, it turns out, at our expense. 


Not only the too-active savings 
but the dead-as-a-door 


In going over our savings ledger, 


| we found we had some 200 ac- 


counts, mostly inactive, with bal- 
ances ranging from five cents to $10 


| in amount. As we do not pay inter- 
| est on savings accounts under $10, 
| the thought occurred to us that we 


might rid ourselves of some of these 
accounts which are unprofitable 


and a burden to our bookkeeping 
department and at the same time 
assist in the war effort. 

With that in mind, we sent out a 
letter to each of these savings de- 
positors, suggesting that unless it 
is anticipated that the accounts will 
be increased to an amount on which 
interest can be paid, the funds be 
withdrawn and invested in War 
Savings Stamps, with a view to 
building up the amount toward the 
purchase of War Bonds. The letter 
follows: 

“For some time you have carried a 
savings account with us. The amount 
to your credit we show at the bottom 
of this letter. 

“Since we do not pay interest on 
amounts under $10.00, you receive no 
revenue from this account. Perhaps you 
have even forgotten that you have this 
amount to your credit with us. 

“May we suggest that if you do not 
anticipate building this account up to 
an amount where you will receive in- 
terest on it, perhaps you would like to 
invest this balance in War Savings 
Stamps, to be placed with others (which 
we feel sure you are buying regularly) 
until you have accumulated enough for 
the purchase of a War Bond. War 
Bonds purchased at $18.75 are worth 
at maturity, ten years from the date of 
purchase, $25.00, and this appreciation 
represents an annual interest of ap- 
proximately 2.9 per cent. 

“By putting your savings account bal- 
ance into War Stamps and later con- 
verting these stamps into bonds, you 
will be serving your country, because 
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n- INFORMATION SERVICE 


There is an up-to-date reference library in each 
Burroughs office. It contains the latest detailed infor- 
mation on the application of machines to today’s new 
accounting problems. This information, as well as 
the services of Burroughs’ technical staff, is available 
to every Burroughs user. 


MAINTENANCE SERVICE 


Right now you can arrange for regular, periodic 
inspection, lubrication and adjustment of your 
Burroughs machines, to safeguard your office from 
emergency repairs and the delays they entail. A 
standard Burroughs Service Agreement provides this 
ta efficient protection at a moderate, predetermined 


4 cost. All work is guaranteed by Burroughs. 
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ter carbon paper, roll paper, ribbons and other machine 
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purchases under different plans that permit delivery 
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At Your 


Finger- 


HOS... 


ALL The 
Information 


About ANY Bank 
ANYwhere 


Sie 


kr doesn’t matter where YOU are—or how far away is the bank you 
want to know about. 


All the facts you need about it are as close to you as your fingertips— 
as easy to locate as putting your finger on the right town on the map. 


Mupers & Merchants Baek | D. J. Dondas 
ae sor ab@eth 


dust OPEN YOUR BLUE BOOK —<aw me racts are THERE! 


F U R T H E 4 M O R E “=— ONLY in the Blue Book will you find those facts edited and 
compiled into columnar form, for quick analysis and easy compari- 
son... every bank statement presented in an 11-way breakdown 
that is identical for a// banks . . . all other information instantly 


SPEAKING OF accessible under 7 classifications. 
MAPS Blue Book information is quick, complete, and 


Your Blue Book contains 74 of them— 


ee tie de sake 100% accurate. Speed up your operations— 


with the latest information. All of them 


products of the greatest map publishing increase efficiency and profits—keep the 


feet on eae BANKE RS DIRECTORY 


always at your fingertips 
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when the war is over you will have a 
“nest egg” of savings to help you 
through any post-war slump in busi- 
ness. 

“Please understand that we are not 
asking you to close this account—we 
want to serve you in just the way you 
yourself prefer; however, since you are 
not receiving any return on this money, 
we suggest that its investment in War 
Savings Stamps will benefit both you 
and our country. We know that you, 
like every patriotic citizen, are looking 
for ways in which you may serve in 
the war effort and bring victory to our 
cause. This may be just another way 
which has not occurred to you.” 


Let’s Prevent A Crime 
Wave Before It Starts 


(Continued from paye 345) 


true from a_ selfish standpoint 
alone. Where crime has been kept 
at low levels through efficient law 
enforcement, insurance rates against 
losses resulting from certain types 
of crime are sometimes less than 
50 per cent of the rates in certain 
cities, relatively a few miles dis- 
tant, where crime conditions are al- 
lowed to prevail. 

The importance of efficient law 
enforcement "as a crime deterrent 
was recently stressed by the results 
of a survey conducted by a nation- 
ally known boys’ club in Chicago. 
In reply to a questionnaire for- 
warded to 200 boys representing 
wealthy. homes as well as poor 
homes, 133 replied that they would 
steal if they felt certain they would 
not be caught. This same attitude 
is not uncommon among adults. It 
is well known that professional 
criminals frequently ply their trade 
in those cities or communities in 
which law enforcement is relatively 
lax and in which the chances of 
being caughf are greatly minimized. 

Tolerance by the public of certain 
types of crime is also a contribut- 
ing factor in causing general con- 
ditions of lawlessness to thrive. In 
some cities, when it is pointed out 
that illegal gambling houses are 
flourishing, responsible officials re- 
ply that a strait-laced city is not 
desired. The contention is made that 
there is nothing wrong for a man 
to place a bet if he so desires. Un- 
fortunately, the real issue is being 
avoided and there is in evidence a 
total lack of understanding of the 
crime problem. Perfection in 
stamping out any type of illegal 
establishment is not possible. It is 
inescapable, however, that open and 
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The First National Bank 
of Chicago 


Statement of Condition June 30, 1943 


ASSETS 


Cash and Due from Banks,. . . . . 
United States Obligations— Direct and fully Guaranteed,» 
Unpledged, . . - «+ $724,004,910.56 
Pledged—To Secure Public Deposits and 

Deposits Subject to Federal Court Order, 248,570,731.49 


-$ 389,460,494.33 


To Secure Trust Deposits, 
Under Trust Act of Illinois, . ° 
Other Bonds and Securities, ‘ 
Loans and Discounts, . a . 
Real Estate (Bank Building), e 
Federal Reserve Bank Stock, ? 


Customers’ Liability Account of Acceptances, 


Interest Earned, not Collected, 
Other Assets, é 4 ‘ 


39,595,348.84 
519,334.08 1,012,690,324.97 
82,972,671.11 
298,964,069.29 
4,352,992.40 
2,400,000.00 
986,192.81 
3,916,679.25 
‘ 329,384.68 
$1,796,072,808.84 


. . 


LIABILITIES 


Capital Stock, ° ae 
Surplus, . . . a 
Other Undivided Profits, . ‘ 


Discount Collected, but not Earned, 


Dividends Declared, but Unpaid, 
Reserve for Taxes, etc., P - 
Liability Account of Acceptances, 
Time Deposits, . . . 
Demand Deposits, eo 
Deposits of Public Funds, .. 


-$ 30,000,000.00 
+ 50,000,000.00 
4,800, 150.09 
666,116.35 
900,000.00 
4,830,558.60 
1,093,365.52 


. . . 


184,261,150.87 


1,256,399,690.69 
263,112,594.02 1,703,773,435.58 
Liabilities other than those above stated, 


9,182.70 
$1,796,072,808.84 


MEM@ER FEDERAL OEPOSIT INSURANCE CORPORATION 


notorious illegal establishments, 
whether they be gambling places 
or houses of prostitution, can con- 
tinue to operate only if they re- 
ceive protection from those agen- 
cies designed to suppress them. 
Corruption, once it gains a foot- 
hold in one branch of law enforce- 
ment, gradually permeates the en- 
tire structure until general decay 
sets in. 

There is another well-established 
fact that is frequently overlooked. 
While the operator of an illegal 


gambling house or the proprietor 
of a house of prostitution may 
sometimes be looked upon as in- 
nocuous law violators, it is impossi- 
ble te give tacit approval to cer- 
tain flouters of the law and expect 
to suppress others vigorously. Even 
though a criminal may be a spe- 
cialist in one type of crime there 
often is a close affinity and work- 
ing arrangement between the auto 
thief and the bank robber, the 
burglar and extortionist, the pro- 
fessional gambler and kidnaper. 
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. THE... 


PHILADELPHIA 
NATIONAL BANK 


Organized 1803 


June 30, 1943 


RESOURCES 


Cash and due from Banks 


U. S. Government Securities . 
State, County and Municipal Securities 


Other Securities . 
Loans and Discounts 
Bank Buildings 


Accrued Interest Dials . 


$193,367,809.72 
452,309,070.09 
14,795,620.32 
34,853,001.51 
78,672,247.18 
2,600,000.00 ° 
2,092,501.95 


Customers Liability Account of Acceptances 2,226,089.99 


$780,916,340.76 


LIABILITIES 


Capital Stock 
Surplus . 
Undivided Profits 


Reserve for Contingencies 


Reserve for Taxes 


Dividend (Payable July 1, 1943) . 

Unearned Discount and Accrued Interest 

Acceptances .... - 
‘ Deposits. . . . « « « 


- + «+ «  $14,000,000.00 


21,000,000.00 
13,482,161.62 
3,178,350.14 
2,928,072.63 

875,000.00 

152,315.08 
ae So 2,479,339.58 
722,821,101.71 


$780,916,340.76 


EVAN RANDOLPH, President 


MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 


Philadelphia, Pa. 








The future well-being of every 
community and the nation depends 
upon the response that is made in 
attempting to solve the problems 
now arising. The alarming increase 
in the number of juvenile delin- 
quents from which we may expect 
an ever-increasing flow into the 
crime army of tomorrow is only 
one phase of the problem. Today 
many youngsters, morally unsta- 
ble, including some who have al- 
ready committed crimes of armed 
robbery and lesser offenses, have 
been accepted in our armed forces. 
Criminal charges have, on occasion, 
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been dismissed to enable the in- 
duction of the offender in the army. 

In many instances, character will 
be strengthened and useful citizens 
will develop out of weaklings. But 
there will also be those who will 
return to civilian life potential 
hardened criminals who have been 
taught proficiency in the use of fire- 
arms, with an attitude of utter dis- 
regard of life. 

These are some of the problems 
facing us tomorrow. How well they 
are met is contingent on the intel- 
ligence behind the action we take 
today. Unfortunately, it is fre- 


quently difficult to arouse much 
public concern over the affairs of 
local government during periods of 
great national emergency. The 
thoughts of everyone are directed 
toward the war effort. Incidents that 
in peacetime might cause great 
public indignation oftentimes re- 
ceive but little attention in the 
press. As a result, corrupting in- 
fluences as well as conditions of in- 
efficiency and incompetence become 
more deeply imbedded than ever 
in the structures of our local gov- 
ernments. Once intrenched, it is 
only after years of intensive effort 
and the expenditure of large sums 
of the taxpayers’ money that the 
situation, thus created, which could 
have been avoided through proper 
vigilance, can be remedied. 

It is imperative that we give seri- 
ous thought now to the vital prob- 
lems affecting the integrity of our 
local governments. The growing 
tendency to look to our national 
government whenever we wish to 
cure our ills and grievances arises 
many times from slovenly thinking 
—a confusion of cause and effect. 
Solutions are looked for in the dis- 
tance that are many times to be 
found at home. Leaders of our na- 
tional affairs and sometimes those 
representing this nation abroad in 
international affairs are selected on 
the basis of their strength in local 
governments. 

There are sometimes blocs con- 
sisting of several national repre- 
sentatives that vote as one man on 
certain issues, not on orders of 
Washington, but according to the 
dictates of the local machine to 
which they are solely responsible. 
If, through vigilance, we maintain 
high standards of integrity in the 
conduct of our local government, 
our national problems will be much 
easier and, in many instances, will 
completely disappear. 

Good law enforcement is a highly 
important factor in the maintenance 
of integrity in any local govern- 
ment. Upon it, the foundation of 
government, law and order, de- 
pends. Enlightened leadership is 
needed in many communities to 
meet this important problem. 

Where inefficiency exists in the 
police department, usually the trou- 
ble is not with the police as such, 
but rather the conditions under 
which they are required to operate 
are at fault. A bank could not re- 
main in business very long if it 
was conducted contrary to every 
known basic banking principle. In 
the interest of the public, bank ex- 
aminers would not tolerate such 
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conditions. Public interest also de- 
mands that responsible officials not 
be permitted to operate our prin- 
cipal law enforcement agencies in 
violation of those fundamental 
principles essential to efficiency. 


There never was a time when it | 


was more important for the people 
to insist on a full measure of re- 
sponsibility from its public servants. 


Time is running short until the ar- | 


rival of the greatly added problems 
of the future. Fundamental weak- 
nesses in our law enforcement agen- 
cies, which, if permitted to exist, can 
result only in ineffectiveness, must 
be eliminated now. Tomorrow may 
be too late. 


Arkansas Has Good 
Future Prospects 





A comprehensive review of the | 
industrial and agricultural progress | 


and potentialities of the State of 
Arkansas, illustrated by some 100 
photographs, has been published by 
Halsey, Stuart & Co., Inc., Chicago. 

The publication is in the form of 


a 24-page brochure entitled “Re- | 


Appraising Arkansas.” 
illustrations were prepared in co- 
operation with state officials and 


with the approval of Governor | 


Homer M. Adkins. 

“The greatest recent gain in Ar- 
kansas,” the brochure states, “has 
been in its mineral production; like- 
wise one of its greatest potentialities 
for future gains lies in this field and 
in the processing of its mineral 
products. Thirty-five minerals are 
found in Arkansas, of which 25 are 
being produced commercially. Those 
of greatest present economic im- 
portance are bauxite (from which 
aluminum is made), petroleum, 
natural gas, and coal. 

“Arkansas now accounts for 95% 
of all domestic bauxite production. 
Though under existing enormously 
increased demands (to offset re- 
duced imports resulting from war- 
time shipping difficulties), its re- 
serves of presently known higher 
grade ores are being rapidly con- 
sumed, recently improved reduction 
facilities make possible the profit- 
able utilization of its lower-grade 
ores which exist in quantities ade- 
quate, according to well informed 
sources, for many years. Whereas 
previously, all bauxite mined in 
Arkansas was shipped elsewhere for 
reduction and manufacture into 
aluminum pigs, both processes are 
now carried on at two recently com- 
pleted mills of the most modern 
type. These were financed by De- 
fense Plant Corporation and are 
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MANUFACTURERS 
TRUST COMPANY 


Condensed Statement of Condition as at close of business 
June 30, 1943 

































RESOURCES 
























U. S. Government Securities ..... 805,566,229.02 
U. S. Government Insured 

F. H. A. Mortgages ......... 9,688,824.67 
State and Municipal Bonds... -:... 23,632,686.60 
Stock of Federal Reserve Bank... . 2,229,200.00 



















Waredce ea 6 276,254,773.76 

DEORE. cigs 0:6 4:0'b oct baa 13,949,773.81 
Se eee Te eeee 12,307 ,280.15 
Other Real Estate Equities. ..... 2,166,858.28 
Customers’ Liability for Acceptances 3,750,659.22 
Accrued Interest and Other Resources 3,087,714.59 
$1,517,315,838.61 















LIABILITIES 





























Preferred Stock... $ 8,307,640.00 
Common Stock... 32,998,440.00 
Surplus and 

Undivided Profits _46,255,896.09 = 87,561,976.09 
eee Cee eT ee ee ee 7,516,899.96 
Dividend on Common Stock 

(Payable July 1, 1943) ....... 824,959.50 
Dividend on Preferred Stock 

(Payable July 15, 1943) ...... 207,691.00 
Outstanding Acceptances ....... 4,401,881.65 
REP CFETET ETRE TCR 1,416,802,430.41 

$1,517,315,838.61 













United States Government and other securities carried at $140,233,401.64 are pledged 
to secure U. S. Government War Loan Deposits of $103,136,633.79 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 
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President, Atlantic, Gulf Co " 

and West Indies JOHN L. JOHNSTON emacs 

Steamship Lines President, HAROLD V. SMITH 

Lambert Company President, Home 

LOU R. CRANDALL OSWALD L. JOHNSTON Insurance Co. 

President, George A. Simpson Thacher & ERNEST STAUFFEN 

Fuller Company Bartlett Chairman, Trust Committee 
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New York City Maguire & Co., Inc. Telegraph Company 


Principal Office: 55 Broad Street, New York City 
68 BANKING OFFICES IN GREATER NEW YORK 
European Representative Office: 1, Cornhill, London, E. C. 3 

Member Federal Reserve System 


Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 







































Both Common and Preferred shares have a par value of $20 each. The Preferred is convertible into 
and has a preference over the Common to the extent of $50 per share and accrued dividends. 










A Sound, Popular 
SHORT TERM INVESTMENT 


x &e 


Consolidated collateral trust debentures of the 
Federal intermediate credit banks are joint and 
several obligations of these banks, established 
under an Act of Congress twenty years ago. 


The Debentures are legal investment for trust funds, insur- 
ance companies and savings banks in New York and other 
States. They are eligible to secure all fiduciary, trust and 
public funds, including war loan deposit accounts, under 
authority or control of officers of the United States. They 
are approved security for deposits of postal savings funds. 


Maturities to six months may be purchased by the Federal 
reserve banks and are acceptable by them as collateral 
for fifteen day loans to member banks. Denominations of 
$5,000, $10,000, $50,000, $100,000, maturing in three to 
twelve months, are offered periodically through recog- 
nized dealers and dealer banks at current market rates. 


SPRINGFIELD, MASS. 
BALTIMORE, MD. 
COLUMBIA, S. C. 
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Further information regarding the Debentures may be obtained from 


CHARLES R. DUNN, Fiscal Agent 





operated under lease by Aluminum 
Company of America. The two 
plants represent an investment of 
about $70,000,000.” > 

Under the heading of Agriculture, 
the brochure points out that the 
Arkansas cotton yield in 1942 was 
1,485,000 bales (third among the 
Southern States). The per acre 
yield of 362 pounds was the highest 
the State has attained. Production 
of soy beans and peanuts more than 
doubled. 

Arkansas is also reported third 
among the Southern States in the 
production of timber, and the State 
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THE FEDERAL INTERMEDIATE CREDIT BANKS 


LOUISVILLE, KY. 
NEW ORLEANS, LA. 
ST. LOUIS, MO. 


ST. PAUL, MINN. 
OMAHA, NEB. 
WICHITA, KAN. 


HOUSTON, TEX. 
BERKELEY, CAL. 
SPOKANE, WASH. 


31 Nassau Street, New York 


in 1941 (latest available figures) 
produced approximately two billion 
feet of lumber and 683,300 cords of 
pulp wood, the manufactured value 
of which was more than $96,000,000. 

The electric power situation, both 
hydro and steam generated, is re- 
ported as favorable, with 57 gene- 
rating plants exclusive of private 
industrial units in operation and 
two large generating plants in proc- 
ess of installation. One of the latter, 
a 30,000 kw unit, will be fueled 
with purified sour gas, extensive 
fields of which are located in the 
State. 


Chicago Bankers Consider 
48 Ways To Save Time 
And Money 


(Continued from page 348) 


service of protest, because protest 
fees must be retained by the notary 
public making the protest. 


4 Have special cage to receive 

only deposits which no not con- 
tain cash in order to use tellers 
with little experience—Most officers 
thought that there would be only a 
few banks in which this could be 
done but that in those banks having 
a great many deposits without cash, 
it might be worth using. 


4 Standardize check forms—The 

experience of every banker 
present was that improperly printed 
check forms caused much extra 
work in the check handling depart- 
ment. The belief was that officers 
should discuss the form of the check 
with every customer whose check 
does not conform to the best ar- 
rangement. 


Exercise time provision on sav- 
4 ings withdrawals to discourage 
unwarranted activity. For example, 
require a five-day notice before any 
withdrawal is allowed. Not many 
agreed that this would be a good 
plan. 


4 Have savings interest entered 

in passbook only at the time a 
deposit or a withdrawal is made. 

It was agreed that much teller’s 
time might be saved due to the fact 
that many persons come in twice a 
year to get their interest entered in 
the passbook. When, as a matter of 
fact, a little education would per- 
suade them to wait until there was 
some other transaction to be en- 
tered. 

The interest, of course, is posted 
on the ledger card and belongs to 
the customer whether it is in his 
passbook or not. 

All of the bankers present at this 
meeting agreed that they had been 
given much food for thought. No 
doubt many of these customary 
routines will be discovered to be 
superfluous and adjustments will be 
made to save time and money. 


Wartime Problems Of State 
And Local Finance 


A symposium published by the Tax 
Institute. Philadelphia. 277 pages, 
cloth, $2.50. 


This volume consists of seventeen 
articles by distinguished authorities 
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and an appendix containing the re- 
ports of several regional round ta- 
bles sponsored by the Tax Institute. 

The effect of the war on state and 
local costs is discussed by A. E. 
Buck, Institute of Public Adminis- 
tration; Kenneth Dayton, Budget 
Director of New York City; and 
Ernest Minor Patterson, University 
of Pennsylvania. 

The effect of the war on state and 
local revenues is discussed by Lewis 
B. Sims, Bureau of the Census; Ed- 
win H. Spengler, Brooklyn College; 
and Wade S. Smith, Dun & Brad- 
street, Inc. 

In the section on intergovern- 
mental fiscal problems as accentu- 
ated by the war, Robert S. Ford, 
University of Michigan, writes on 
intergovernmental tax exemptions. 
There is a chapter on the exemption 
of bond interest by Paul Studenski, 
New York University, and one on 
service payments in lieu of prop- 
erty taxes by Charles S. Rhyne, Na- 
tional Institute of Municipal Law 
Officers. 

A post-war outlook is found in 
Part Four. Russell Van Nest Black, 
National Resources Planning Board 
and the New Jersey State Planning 
Board, has a chapter on planning 
post-war capital improvements and 
Harry S. Perloff, Board of Gov- 
ernors of the Federal Reserve Sys- 
tem, one on financial preparation 
for post-war public works. Mayor 
F. H. La Guardia of New York City 
discusses post-war fiscal planning 
in New York City. 

At no time do the authors lose 
sight of the fiscal responsibilities of 
state and local governments in the 
winning of the war. A special sec- 
tion of the volume is devoted spe- 
cifically to consideration of these 
responsibilities, but the feeling is 
clear throughout the entire discus- 
sion that basic obligations include 
the maintenance of financial stabil- 
ity, intensification of effort to solve 
both local and intergovernmental 
fiscal problems, and the exercise of 
the utmost foresight in the formu- 
lation of fiscal policies and plans. 

This section contains papers by 
Alvin A, Burger, New Jersey State 
Chamber of Commerce, on fiscal re- 
sponsibilities of state governments 
in winning the war; Chester B. 
Pond, New York State Department 
of Taxation and Finance, on state 
fiscal responsibilities in wartime; 
Robert S. Ford, University of Mich- 
igan, on meeting fiscal responsi- 
bilities through governmental re- 
form; Arnold Frye on fiscal re- 
sponsibilities of smaller municipal- 
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Statement of Condition June 30, 1943 


RESOURCES 


Cash on Hand and Due from Other 
Banks 


United States Government ee 
direct or fully guarant F 

Other Securities 

Stock in Federal Reserve Bank. . . 


Loans: 
Loans and Discounts 
Real Estate Mortgages 
Overdrafts 

Branch Buildings and Leasehold Im- 
provements 

Accrued Income Receivable—Net 

Prepaid Expense 

Customers’ Liability Account of 
Acceptances and Letters of Credit 


TOTAL RESOURCES 





LIABILITIES 
$897,739,292.12 


Deposits: 
Commercial, Bank and Savings . 
U. S. Government 
Treasurer, State of Michigan . 
Other Public Deposits 


Capital Account: 
Preferred Stock 
Common Stock 
Surplus 
Undivided Profits . 

Reserve for Common Stock Dividend 
No. 18 payable August 2, 1943 


Our Liability Account of pone 
and Letters of Credit . ; 


TOTAL LIABILITIES .... 


United States Government securities carried at $127,338,234.57 in the foregoing statement 
are pledged to secure public and trust deposits and for other purposes required by law. 


ee 


Member Federal Deposit Insurance Corporation 


ities; and Frederick L. Bird, Dun & 
Bradstreet, Inc., on war-time fiscal 
responsibilities of municipalities. 
The significant series of regional 
round tables sponsored by the Tax 
Institute are both summarized and 
reported in full in the appendix. 
In these reports there is a sense of 
coming to grips with the actual im- 
pact of the war in various localities. 
The war-time fiscal problems of 
state and local governments have 
been discussed piecemeal in many 
places during the last year. In this 
volume we have a comprehensive 


NATIONAL BANK 
OF DETROIT 


Complete Banking and Trust Service 


$ 88,894,254.64 
34,695.87 


23.763,312.67 $1,028,809,792.28 


: 7,435, 219.85 








$ 296,436,261.30 
612,148,705.26 


53,829,347.13 
900,000.00 


14,733,044.66 





103,661,995.17 


1,065,227.18 
1,909,834.26 
188,039.10 
3,355,497 .06 
$1,073, 494,906.46 


99,620,093.19 
7,687,094.30 





37,435,219.85 


500,000.00 
3,394,397.27 


3,355,497 .06 
$1,073,494,906.46 








over-all treatment. This book will 
bring home to expert and layman 
the bristling challenge of the state 
and local fiscal problems. 

In the concluding words of the 
final author, Frederick L. Bird, “If 
we take care of these fundamentals 
now, we contribute not only to win- 
ning the war but to solving the 
problems which will come later.” 


Clearing houses have imposed 
unnecessary work on members by 
requiring dishonored checks to be 
returned the same day. 
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Each Employee Signs A Declaration 
of Secrecy On the First of Each Month 


DECLARATION OF SECRECY 
I, the undersigned, holding an office or situation in the 


FIRST NATIONAL BANK IN PALM 
BEACH, FLORIDA, 


do hereby declare and pledge myself upon honor solemnly and 
inviolably as if | were sworn thereto, that | will observe the 
strictest secrecy on the subject of the accounts of all bodies or 
individuals dealing with the bank; on the subject of all trans- 
actions of the bank, of whatever description with its customers, 
correspondents, or shareholders, or with any other bodies or 
persons whomsoever; on the credits or affairs of all bodies or 
persons respecting which I may acquire information through 
the business of the bank; and on the nature or amount of the 
transactions of the bank, or the position of its concerns or 
affairs, in any respect whatever, excepting only such particulars 
as I may be expressly authorized by the Board of Directors, 
or the President, to disclose. And I hereby likewise pledge 
myself to continue to observe secrecy on such subjects should 
I leave the service of the bank for any reason whatsoever. 





Experience 
Service 
Cooperation 


Manned by officials with years 
of experience, our Correspon- 
dent Bank Division renders a 
complete service, conducted in 
an intimate and personalized 
manner. 


The guiding policy is one of 
cooperation in all matters of 
mutual interest. 


Member: New York Clearing House 
Association, Federal Deposit Insurance 
Corporation 





HE declaration of secrecy 


printed above is signed at the 
| first of each month by all officers 
| and employees of the First National 
| Bank in Palm Beach, Florida. 


It is an idea which is perhaps 
used by some other banks also, but 
which might well be used uniformly 
throughout the United States. Its 
purpose is self-evident. Its need, 
however, is even more important in 
these days of many new employees 
who may not have had the idea, that 
bank transactions cannot be dis- 
cussed outside the bank, sufficiently 
implanted in their minds. 

If there is one principle in bank- 
ing more important than all the 


| others, it is this principle of secrecy. 
| Bank information, so far as cus- 


tomers’ transactions and balances 
are concerned, must of necessity be 
a secret. Probably most figures are 
only figures to bank employees, but 
now and then there are some which 


| appear to their minds to have some 


personal significance. 
It is often a great temptation to 


| give out impressions, if not actual 
| figures to friends outside the bank. 


It seems remarkable that more 
of such indiscretions have not oc- 
curred. However, this declaration 


| of secrecy is the ideal method for 


taking every precaution to avoid 


irritating customers who discover © 
some information about their ac- © 
count has leaked out of the bank. 

Wiley R. Reynolds, president of 
the First National Bank in Palm 
Beach secured this idea from a sim- 
ilar arrangement used by one of the 
banks in Canada. On a hunting trip 
in Canada, he became acquainted 
with the official of one of the Ca- 
nadian banks, who told him about 
this plan. 

This was in 1937, and Mr. Rey- 
noids has used the declaration of 
secrecy in his bank ever since. 

In a letter from Robert E. Conn, 
vice president of the bank, he says: 

“The agreement has worked 
splendidly with us. A new copy is 
made each month, and all officers 
and employees sign it. At the time 
it was adopted, Mr. Reynolds ex- 
plained the purpose at one of our 
employee meetings. Now it is ex- 
plained to each new employee when 
it is taken around for signatures 
each month. 

“T cannot say what procedure the 
bank would take for an employee 
who might give out information 
that would be used against the 
bank. It has never happened and I 
doubt if we would have legal action 
against such an employee. However, 
our attorney says that we might 
have action of perjury, but then 
again, that would be up to a jury to 
decide. 

“With so many new employees, 
we have really found it most help- 
ful and a marvelous way to impress 
upon them the seriousness of bank- 
ing. There is no question in my mind 
but that it would be a good thing 
for every bank in the country to 
use it, especially during these times 
of rapid turnover in help.” 


Chicago Bank Advises 
Merchants NOT To Cash 
Checks For Strangers 


The Madison-Crawford National 
Bank of Chicago has sent the fol- 
lowing warning to all of its cus- 
tomers: 


Read This Before Cashing 
That Check! 


The admonition, “Don’t cash 
checks for strangers” is, or should 
be about as necessary as “Don’t 
touch a red hot coal,” but, notwith- 
standing, people keep on doing it— 
and often suffer financial “head- 
aches” as a consequence. 

It might well be stated this way 
— “Ten rules for cashing checks for 
strangers. Rule one: Don’t cash the 
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check. Forget the other nine rules!” 


Let us cite several examples. A 
man whom you do not know per- 
sonally comes into your place with 
a check made payable to “The Blank 
Corporation.” The very fact that a 
“corporation” is the payee gives the 
check an air of authority. But how 
do you know the man has the legal 
right to negotiate it? For any one 
of several reasons he might have 
absolutely no right to endorse it as 
payee. 

The safe rule here is NEVER 
cash a check made payable to a 
corporation, partnership or trade 
name unless you have positive 
knowledge of the ownership; in 
other words, unless you are SURE 
the one presenting it has LEGAL 
AUTHORITY to negotiate it. 


Take another case. A woman asks 
you to cash a check made out to a 
man, It’s quite all right, she ex- 
plains. The payee is her husband— 
or her brother. Well, it MAY be all 
right, and then again it may NOT 
be—for instance, if there were a di- 
vorce suit pending, or if the man 
were dead. 


The danger of forged endorse- 
ments, always present, is height- 
ened right now because of the many 
government checks in circulation. 
The all-important factor in circum- 
venting forged endorsements is the 
period of time which elapses be- 
tween the date the check is cashed 
and the date on which the forgery 
is discovered. 


Obviously, the longer the forgery 
goes undiscovered, the less chance 
there is of recovering. In the ordi- 
nary civilian transactions, the 
forgery would be discovered at the 
end of the month when a depositor 
goes through his canceled checks, 
but government checks are natural- 
ly subjct to a much longer “clear- 
ance” routine. Consequently the 
time lag between commission and 
discovery might well be consider- 
ably longer. 


The U. S. Supreme Court recent- 
ly held that the government’s de- 
lay in giving notice of a forged 
endorsement does NOT give the 
benefit of the doubt to the person 
who cashed the check. In the spe- 
cific case where the court’s ruling 
was handed down, it was TWO 
YEARS before the government 
brought suit for recovery. 


The possibility of having to make 
restitution to Uncle Sam on an il- 
legally endorsed check after two 
years should make everyone ex- 
tremely careful in cashing checks 
for strangers. 
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Fifth Ave. at 44th St. 





Due from Banks and Bankers . 
U. S. Government Obligations . 
Loans and Bills Purchased . . 
Public Securities . ° 
Stock of the Federal Reserve Bank 
Other Securitiesand Obligations . 
Credits Granted on Acceptances . 
Accrued Interest and Accounts 

Receivable . . reas eo 
Real Estate Bonds and Mortgages ° 


Bank Buildings . >- « > .'S 
Other Real Estate .....-. 


Total Resources . 


Cap ital . . . . 
Sen lus Fund... 
Undivided Profits ee 


Total Capital Funds . 


Deposits .. . P 
Treasurer's Checks Outstanding 


Total Deposits. .. . 
Federal Funds — eee 


Held for Investment ... .; 


Liability as Endorser on eee 
ances and Foreign Bills . 
Foreign Funds Borrowed . . . 
Dividend Payable July 1, 1943. . 
Items in Transit with Foreign 
Branches and Net Difference in 
Balances Between Various Of- 
fices Due to Different Statement 
Dates of Foreign Branches . . 
neous Accounts Payable, 
Accrued Taxes, ete. 





Total Liabilities . . 


Securities carried at $520,777,600.09 im the above Statement are 
fiduciary powers, to secure public monies as required by law, 
This Statement includes the resources and liabilities of the 
June 26, 1943, French Branches as of October 31, 1942, and 


October 31, 1941. 


140 Broadway 


London: 11 Birchin Lane, E. C. 3; Bush House, W. C. 2 
Condensed Statement of Condition, June 30, 1943 


RESOURCES 
Cats oes Ss Se ee See Seana ane 


$ 37,038,880.51 


s+ ee + + » $3,073,489,040.21 


"g 5,220,409.93 
2,202,772.49 


.) ° 


Madison Ave. at 60th St. - 


» « « $ 518,735,739.93 
Pe ,841,302,185.91 
624,160,820.02 


7,800,000.00 


20,154,996.39 


3,017,637.44 
8, 104,293.84 


1,663,328.85 


77,779,137.03 
10,439,996.19 
1,071,161.13 





LIABILITIES 


90,000, 
170,000, 
25,453,135.8 1 


. 8 285,453,135.81 


- $2,741 653,523. 11 
17,183,267.50 


2,758,836,790.61 
11,400,000.00 


108,365.00 
152,550.00 
2,700,000.00 


1,063,284.80 


+__10,757,276.55 


17,799,113.79 


» + « + + « $3,073,489,040.21 


to qualify for 

for other purposes. 
lish Branches as of 
jan Branch as of 


Member Federal Deposit Insurance Corporation 











Nabac Manual Goes 
Over 3000 Mark 


The first printing of 3,000 
NABAC Manuals, of Bank Ac- 
counting, Auditing and Operation, 
recently published by the National 
Association of Bank Auditors and 
Comptrollers, has been completely 
sold and a second printing of 2,000 
copies are off the press. 

Many copies have been purchased 
by bankers in Canada, South 
America, and the South Central 
countries. 


One southern state with three 
hundred and fifty banks has the 
unique record of having a NABAC 
Manual in 80 per cent of its banks. 
One large city bank has provided 
each of its country correspondents 
with a copy. Many reviewers have 
voiced the opinion that a copy 
should be in every bank in America. 

The price of the second printing 
remains at the same low price of 
$2,50, prepaid. Orders should be 
mailed to the National Association 
of Bank Auditors and Comptrollers, 
512 Caxton Building, Cleveland 15, 
Ohio. 
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A Plan To Safeguard Farm Loans 


A Survey of 9,532 U. S. Farmers 
Shows What It Takes To Make 
A Farm Loan Liquidate Itself 


When a farmer borrows money 
to finance a feeding operation, what 
factors are involved in his ability 
to liquidate his obligation? 

In addition to the safeguards nor- 
mally demanded on farm loans of 
this kind, several new angles are 
furnished by an illuminating survey 
of feeding and farming conditions 
recently completed by Purina Mills 
of St. Louis, Missouri. The results 
of the survey are of intense interest 
to bankers who wish to help their 
farmer customers produce more 
meat and make more profit. 

Each Purina field man in the 
United States was instructed to 
interview 35 representative farmers 
or feeders in his territory who are 
producing eggs, milk or pork, and 
get information on their breeding, 
management, sanitation and feeding 
practices and their results. Large 
and small operators alike were in- 
terviewed and the information was 
obtained on all livestock and poul- 
try owned. 

In all, 9,532 farmers were inter- 
viewed. Included in this number 
were 7,312 poultry flocks, 5,204 
dairy herds, and 3,979 swine herds. 

Tabulation of the results of the 
survey indicated the following: 


Poultry 


97.2% of the flocks needed some 
correction which would increase 
production. 


66.4% of the flocks were produc- 
ing at less than 60% when inves- 
tigated. 

50.4% of the flocks had too little 
housing space. 

82% of the flocks had too little 
feed and water equipment. 

39.4% of the flocks had disease 
or parasites. 

24.3% of the flock owners de- 
veloped their pullets too slowly 
(took more than six months to bring 
pullets into production). 

11.5% only brooded fall chicks in 
addition to spring chicks in order 
to utilize equipment more fully and 
to spread poultry income more 
evenly throughout year. 

Dairy 

99% of the herds needed some 
correction which would increase 
production. 

22% of herds were having udder 
trouble in more than 10% of their 
cows. 

13.9% were having retained 
afterbirths in more than 10% of 
their cows. 

48.3% of herds had too many 
cows dry. (More than 20% at time 
of survey). 

84.4% of owners did not clean up 
cow or give her clean bedded stall 
at calving. 

41% of owners reported trouble 
from scours in calves. 

60.4% of owners never weigh 
each cow’s milk as guide to feeding. 
Average production per cow per day 
in Southeast, South Central, and 





Out-of-Town Banks 


Out-of-town banks and bankers will find here 


complete banking facilities for prompt and 


economical handling of accounts in Chicago. We 


would appreciate the opportunity of serving you. 





Crry Narionat Bank 


AND TRUST COMPANY of Chicago 


208 SOUTH 


LASALLE STREET 


(Member Federal Deposit Insurance Corporation) 


Texas—12.7 lbs. Average produc- 
tion per cow per day in rest of coun- 
try—18.5 lbs. 

66% of calves were fed milk for 
an average of 10 weeks. 


Hogs 

Average number of. pigs. mar- 
keted per sow in entire year of 
1942—10. 

97.7% of herds needed some cor- 
rection which would increase pro- 
duction. 

15.9% of herds had no farrowing 
house. 

17.8% of herds did not have 
enough farrowing pens (less than 
one pen per two sows. 

Farrowing pens were too small 
in 23.4% of cases (less than 48 sq. 
ft.) 

49.8% of farrowing pens had no 
guard rails. 

59.4% of owners did not wash 
and disinfect sow and pen before 
farrowing. 

46.6% of owners did not keep a 
man with sows at farrowing time. 

73.8% of owners do not creep- 
feed pigs. 

48.2% of owners do not vaccinate. 

52.3% of owners do not worm 
pigs. 

28.6% of owners do not feed sup- 
plement to sows and pigs. 

24.7% of owners do not feed sup- 
plement to hogs. 

29.6% of owners reported trouble 
from anemia, pig scours, cholera, 
necro, swine flu, erysipelas, or 
abortion. 

Enough meat, milk and eggs are 
being “sabotaged” through these 
and other omissions on the average 
United States farm, according to the 
survey, to feed an additional twenty 
fighting men per farm. 

On the basis of the findings, a 
series of “Action Sheets” was de- 
vised, containing recommended 
practices for better management, 
more careful sanitation and less 
wasteful feeding for all classes of 
livestock and poultry. And the en- 
tire field organization (numbering 
approximately 7,000 dealers, service 
men, and field representatives) has 
been enlisted in the vital task of 
helping United States farmers put 
these recommendations into prac- 
tice. 

Styled the “Food for Victory Cru- 
sade,” it is an excellent example of 
how American Industry is helping 
to win the war. One of the most 
serious bottlenecks of our war effort 
is the production of sufficient food 
for our fighters, war workers, civil- 
ians, and allied populations. And 
coupled with the approaching and 
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increasingly series shortages of vital 
livestock and poultry feeds, the 
“Crusade” is even more timely. 


Post War Forum Reported 


Highlights of the proceedings at 
a Post War Forum, held in Syra- 
cuse, New York, under the sponsor- 
ship of Carrier Corporation, are 
now available in printed form, ac- 
cording to an announcemeut by J. 
M. Bickel, Moderator of the Forum 
and Chairman of Carrier’s post war 
planning group. 

Contained in a 
booklet, entitled “Now is the 
time. .. .,” are edited proceedings 
of the Forum, held May 6th and 
7th, and attended by representa- 
tives of twenty leading American 
companies. A _ previous Forum, 
bringing together a different group 
of industries, was held under the 
same sponsorship in January. 

In the Foreword to the newly is- 
sued booklet Mr. Bickel writes: 
“Although the term ‘postwar plan- 
ning’ has captured the imagination 
of Amercia, it means, in the final 
analysis, nothing other than what 
good business men have always 
been doing—preparing for the fu- 
ture. 

“Carrier Corporation sponsored 
on January 14th and 15th, 1943, 
its first round-table forum at Syra- 
cuse Hotel in Syracuse, N. Y. Every 
company invited to send a post- 
war planning representative ac- 
cepted—fifteen in all. 

“Many other leading industrial 
concerns indicated an interest in 
contributing to any further meet- 
ings. So a second forum, composed 
of twenty entirely different compa- 
nies was held under Carrier spon- 
sorship on May 6th and 7th. 

In this booklet are the edited 
proceedings of this latest forum. 
Naturally, many comments were off 
the record and the minutes are not 
intended to be complete. These 
pages in no case reflect the view- 
ponit, official or personal, of any of 
the companies represented. Conclu- 
sions are merely interpretive and, 
in most cases, represent the con- 
sensus of opinions. 

“Both forums emphasized practi- 
cal realism as distinguished from 
theoretical vaporizings. Each had a 
three-point platform: (1) Actual 
working members—not figure- 
heads; (2) No set speeches and no 
formality; (3) Small number of 
participants permitting a _ true 
round-table with everyone contrib- 
uting. 

“Whatever success these forums 
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sixteen page 


Bank of America 


NATIONAL TRYSV22 ASSOCIATION 
CALIFORNIA'S ONLY STATEWIDE BANK 
Condensed Statement of Condition June 30, 1943 
RESOURCES 


Cash in Vault and in 
Federal Reserve Bank . 
Due from Banks . 


TOTAL CASH 


Federal Agencies 


Stock in Federal Reserve Bank | 
Loansand Discounts . . . 


Accrued Interest and Accounts Receivable 


Customers’ Liability on Account of Letters of Credit, 


Acceptances and Endorsed Bills 
Other Resources .. .. 
TOTAL RESOURCES . 


ee $ 389,032,264.76 
ee 195,091,420.19 


$584,129,684.95 
Securities of the United States Government and 


1,470,535,823.79 
179,303,819.22 
53,871,604.02 
3.720,000.00 
777.652.890.15 
7,915,530.23 


ee 26.715.718.78 
2.407,138.17 


20,265.659.10 
1,125,917.26 


. $3,127,637,785.67 


LIABILITIES 


DEPOSITS: 
SavingsandTime .. . 


$1,844,142,252.67 
1,093,124,260.32 


$2,937,266,512.99 


Liability for Letters of Credit and as Acceptor, 
Endorser or Maker on Acceptances and 


Foreign Bills . 


Reserve for Interest Received in Advance . Oe 


Reserve for Interest, Taxes, Etc. 


Capital: 

Common (4,000,000 Shares) 

Preferred ( 406,132 — 
Surplus .. ° 
Undivided Profits P 
Reserve for War Contingencies. ete. 
Other Reserves . 4 
Reserve for Increase of Common 


Capital . 4 

Preferred Stock Retirement Fund P 
TOTAL CAPITAL FUNDS 
TOTAL LIABILITIES . 


20,578,360.83 
3.705,645.30 
4,561,586.30 


- $ 50,000,000.00 


8,122,640.00 
62,000,000.00 
20,349,641.64 
13,919,040.87 
3,002,244.09 


3,877,360.00 
254,753.65 


161,525,680.25 
. $3,127,637,785.67 


*Issued at $50 ($20 Capital—$30 Surplus), Annual Dividend $2. Preferred 
to extent of and retirable at issue price and accrued dividends 


This statement includes the figures of the London, England, banking office. 
MAIN OFFICES IN TWO RESERVE CITIES OF CALIFORNIA 


re ee 


have achieved is due entirely to the 
contributions of each participant.” 

Organizations participating in the 
second Forum, discussed in the new 
booklet, included: Allis-Chalmers 
Mfg. Co., American Airlines, Inc., 
American Telephone & Telegraph 
Co., Bausch & Lomb Optical Co., 
Bell & Howell Co., The Dow Chem- 
ical Co., Electrical Products Con- 
solidated, Erie Railroad Co., Gen- 
eral Foods Corp., The B. F. Good- 
rich Co., Hercules Powder Co., Inc., 
The International Nickel Co., Jam- 
Handy Organization, Metropolitan 
Life Insurance Co., Mutual Broad- 


Branches throughout California united for 
strength and service 


LOS ANGELES 


MEMBER 
FEDERAL DEPOSIT 
INSURANCE CORP. 


casting System, Inc., Oneida Lim- 
ited, Time-Life-Fortune, War Pro- 
duction Board, Westinghouse Elec- 
tric & Manufacturing Co., Carrier 
Corporation. 

Copies of the booklet are avail- 
able on request from J. M. Bickel, 
Carrier Corporation, Syracuse, 
N. Y. 


There are several reasons why it 
is desirable to have the bank’s name 
printed on every form—and the 
additional cost is almost micro- 
scopic, 
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Equipment And Supply Ideas 


JOTTINGS -FROM THE BANKERS SECRETARY'S NOTEBOOK 


USE the coupon below — it’s easier than a letter —to get 
Miss Manning's specialized help on any purchasing problem. 
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106 Inks, Duplicating Machine 
107 Ink in Powdered Form 

108 Interest Calculators 

108 Interest Computing Machines 
110 Inter-Office Communicating 


111 Lamps, Desk 
112 a Adding, Posting Ma- 


3, Stenographers 
116 Lamps, Teller and Counter 
117 Letter Trays 
118 Lighting Systems, Fluorescent 


118 Loose Leaf Binders 

120 Machine Bookkeeping Forme 
121 Mape 

122 Mats 

123 Money Orders 

124 Night Depositeries 

125 Night Depository Bags 

126 Numbering Machines 

127 Paper 


et 
148 Savings Clubs 
149 Scales, Postal & Parcel Post 
150 School Savings Systeme 
151 Sealing Wax 
152 Seals 


162 Telephone Indexes 

163 Time and Delayed Time Locks 
164 Time Recorders 

165 Time Stamps 

166 Travelers Checks 


178 Window and Lobby Displays 


OEIOL—— PASTE THIS COUPON ON A PENNY POSTCARD [IO EIO 


THE BANKERS SECRETARY, 
Rand MYNally & Co., 536 So. Clark St., Chicago, Ill. 


Payroll Form-Holder 


The Todd Co., Rochester, N. Y., 
longtime makers of checks and 
checkwriters, has not permitted 
war-time metal restrictions to in- 
terfere with the manufacture of 
their Form-Master, a payroll form- 
holding device which is said to save 
as much as 61% of man-hours in 
payroll departments. The device is 
now made entirely of wood. 


\ 





Further, the new design is said 
to make possible a number of im- 
provements in operation, over the 
original model. 

Through the use of Form-Master, 
employees’ checks or cash payroll 
statements, payroll summary sheets, 
and individual earnings records— 
source material from which govern- 
ment reports are compiled—are 
posted at the’ same time. This pro- 
cedure, involving three simultane- 
ous postings, obviates the necessity 
of individual postings and likewise 
eliminates copying errors. Payroll 
departments employing the Form- 
Master are able to operate on re- 
duced staffs and to release many 
employees to vital defense oper- 
ations. 

According to the manufacturer, 
it makes possible more perfect 
registration of forms, increases the 
legibility of posting entries, and 
accelerates the speed with which 
work can be done. Most important 
of all, company officials state, is the 
fact that the system of which the 
1943 Form-Master is a part is suffi- 
ciently flexible to take care of the 
requirements of industrial payroll 
departments making large numbers 
of deductions for legislative or other 
reasons; adjustments can easily be 
made by correcting the forms as 
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Sorry—hot weather's 
got me! Maybe I'll feel 
more like a message 
next month. 


the number of deductible items is 
increased or reduced. 


Stamp Pad 


Everybody—even a bank presi- 
dent—has to use a stamp pad fre- 
quently. But the average stamp 
pad, utilitarian though it may be, 
certainly adds nothing to the ap- 
pearance of an executive desk. Con- 
sequently there is always the busi- 
ness of fumbling around in a desk 
drawer to locate the pad, every 
time you want to rubber stamp 
something. 

Well, that’s all over, for the Louis 
Melind Co., 362 W. Chicago Avenye, 
Chicago, has brought out a new 
stamp pad called the “Executive,” 
which will grace the top of your 
desk as distinctively as any other 
fitting that normally resides there. 


Designed for people who appre- 
ciate richly handsome fittings that 
are appropriate to their setting, the 
Executive is deluxe throughout. The 
cover is finished in a mellow wood 
grain, with gold stamping and a 
removable band to indicate the color 
of ink. 

The pad is impregnated with a 
new long-lived ink and, according 
to the manufacturer, actually holds 
more ink than other pads of similar 
size. 


Black Duplicating Carbon 


The duplication of forms, memo- 
randa, bulletins, and so on, by the 
spirit or direct fluid process has 
long been familiar in a great many 
banks, for it is a quick, economical 
method of conveying a message to a 
number of people or of preparing 
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CHECKING ACCOUNTS 
AT WHOLESALE 


We have just printed a bulletin 
concerning the wholesaling of 
small checking accounts to in- 
dustrial organizations. We are 
not presenting a finished plan— 
merely introducing the subject 
for debate inasmuch as it seems 
to us that they can be sold like 
group insurance. 


Millions of people are coming 
up into the medium earnings 
bracket. They never had check- 
ing accounts and perhaps they 
don’t care if they ever get them. 
But nevertheless they need them 
and they constitute a 
real, healthy, service- 
charge-paying mass 
market that must 

be reached—at a 

reasonable sales cost. 


If banks can build up a “‘pack- 
age” for ten, twenty, fifty or a 
hundred accounts to be whole- 
saled to one organization, they 
will have a real chance to retain a 
substantial part of the income in 
the form of net profit. Whether 
the employer pays all or part of 
the service charge, or whether 
the only advantage gained is the 
group approach, theidea appears 
to have some merit as a means of 

reducing acquisition expense. 
While this bulletin doesn’t be- 
gin to explore the subject, it does 
hit a few of the high 
spots and you may find 
it interesting read- 
ing. We will mail 
you a copy upon 

request. 


Manufacturing Plants at 


NEW YORK CLEVELAND 


CHICAGO 


KANSAS CITY ST. PAUL 





quantities of a form that does not 
warrant printing press volume. 
However, a great many people have 
disliked this process because the 
purple aniline dyes gave the copies 
a cheap, washedout appearance, 
were very messy to work with, and 
could not be used for permanent 
records, as the color fades out in a 
few weeks. 


Now, however, I think all of these 
problems have been solved. The Old 
Town Ribbon & Carbon Co., 750 
Pacific St., Brooklyn, N. Y., has de- 
veloped what they call the “Jet- 
Rite” black carbon for spirit dupli- 
cating. As the name implies, it is a 
jet black color. Copies made from 
it have a rich, clean appearance— 
in fact, they don’t look like dupli- 
cated copies, but originals—and of 
course they are far more legible 
than the old purple. 


This “Jet-Rite” process is also far 
more permanent than purple—and 
the stenographer or duplicator op- 


erator experiences no greater un- | 


cleanliness for it than in handling 
a sheet of ordinary typewriter car- 


bon. (If for no other reason than | 
the last mentioned, I’m sure the | 
girls in the bank will thank you on | 
bended knee for trying out this new | 





REUCHWY 
CANT SLIP suse 
ROLLERS 


Gives new gripping surface to aging rubber 
rollers on typewriters and other business 
machines. Ends paper shifting and saves 
time. Cant-Slip is easy to apply and has 
been used successfully in offices for 15 years, 
Satisfaction guaranteed. Price 50 cents. 


(LAR OTYPE << 


Stenographers prefer this type cleaner be- 

cause it cleans type quickly and thoroughly 

—without spattering. The national leader 

for 24 years. Supplied with handy dauber. 

Price 50 cents. Both items non-inflammable. 
ex FROM YOUR ap oon 


The Clarotype Co., 


16-BJ Hudson St. Mocs York 13, N. Y. 


STEEL: o, RONG 


Coin bab yk Bill Straps, Coin Bags, 
Lead Seals, Coin Trays. 
Write for com: 


Our New Address 
NINTH and COLFAX AVE. 
HANNIBAL, MO. 





type of carbon). 

For your own consideration, “Jet- 
Rite” eliminates the cost of wax 
stencils formerly necessary for all 
notices and forms that required 
black reproduction, as well as the 
ink and special paper and slip 
sheeting. 

This new “Jet-Rite” process is 
obtainable in sheet carbon form, in 
Master Unit sets (with the master 
paper attached to the carbon sheet, 
for form duplication), and in paper 
ribbons for hektowriter machines. 
I should also mention that it is 
necessary to use the Old Town “Jet- 
Rite” duplicating fluid, to get re- 
sults from the “Jet-Rite” carbon. 

The Old Town Company has 
branches in Chicago and San Fran- 
cisco, as well as service offices in all 
large cities. 


“Pay-As-You-Go” 
Payroll Forms 


Horder’s Inc., Jefferson and 
Quincy Sts., Chicago, has just an- 
nounced a number of new and very 
convenient payroll forms, designed 
to facilitate the handling of the 
new Withholding Tax. These in- 
clude several forms with six deduc- 
tion columns, two more that show 
“Pay-As-You-Go” provisions, and 
a combination Application and In- 
dividual Record form. These forms 
are planned for both ring and post 
binder filing, to fit standard sized 
binders. 

There is also available a new card 
for employee’s signature and per- 
sonal status information (as per- 
mitted by the Government) to re- 
place or supplement Form W4. If 
W4 has already been completed by 
your employees and you don’t want 
to ask them to duplicate the infor- 
mation, the W4 form can be 
trimmed and pasted directly on this 
ecard. (If you are writing to the 
manufacturer about this card, it is 
described as No. 2179 Employee 
Record Card—with W4 Provisions). 


A SUBSTITUTE FOR 


RUBBER BANDS 


To replace rubber bands we hove designed 
Gummed Kraft Paper strips for pockaging © 
Checks, Deposit Slips, Vouchers and other docu- 
ments. In use today in thousands of banks. Send 
for samples and prices. 


HEDENKAMP & CO., 343 Broadway, NewYork, N.Y. 


BANKING ENVELOPES 
For Filing—Mailing—Advertising 


Expanding Envelopes, Envelock Locking 
Envelopes, Safe Keeping Envelopes, Trust 
Department Files and Credit Files, also 
Special Bank Envelopes. 

Send for complete catalogue in color 


AMES SAFETY ENVELOPE COMPANY 


Vine Street Boston, Mass 


Leather Check 


There have been checks and 
double checks and rubber checks, 
but comes now a solid leather 
check. Drawn on the Valley Na- 
tional Bank, Phoenix, Arizona, in 
the amount of $5,348.90, it repre- 
sents the total net profit from the 
World’s Championship Rodeo spon- 
sored by the Phoenix Junior 
Chamber of Commerce, early this 
year, for the benefit of the Phoenix 
Red Cross Canteen Fund. The 
mammoth check, measuring 1234” x 
2714", is tooled in genuine cowhide, 
and is authentic down to the last 


Incidentally, Mr. F. H. Jones, the 
company’s genial advertising and 
sales promotion manager, has sent 
me one of their new Wage Bracket 
Charts, and says he will be glad to 
send you a free copy if you will drop 
him a note (indicating whether you 
pay weekly, bi-weekly, semi- 
monthly, or monthly). It is well 
printed on heavy card stock, to 
withstand extensive handling. 


tiniest detail. 

Shown during presentation of the 
check at the Phoenix Union Sta- 
tion Red Cross Canteen are, left to 
right, Dean Harry B. Wyman, pres- 
ident Maricopa County Chapter of 
American Red Cross; Horace B. 
Austin, chairman Phoenix Salvage 
Committee (which supports the 
Red Cross Canteen); Neil F. Swar- 
ingen, president Phoenix Junior 
Chamber of Commerce; Andy J. 
Womack, chairman Jaycee Rodeo 
Committee, and Walter R. Bimson, 
president of the Valley National 
Bank and chairman of the Red 
Cross Advance Gifts Committee. 





Increased Rail 
Financing Expected 


Anticipating a big demand for 
capital from railroads, airlines and 
other transportation services after 
the war, the Railroad Securities 
Committee of the Investment Bank- 
ers Association of America has in- 
augurated research into the nature 
and extent of these requirements. 





Turn Your Unused 
Machines Into Dollars 


Send in the name, model and serial 
number of any or all your bank and 
office machines. We will quote youhigh- 
est cash price obtainable in the U. S. 
References Dun & Bradstreet and Corn 
Exchange Bank Trust Co., New York. 
CHECK WRITER CO. INC. 

New York, N. Y. 


169 William Street 


“ (Chevens Pan 


afe way for Banks 


to Finance Insurance Premiums 
WHITE PLAINS, N.Y. 
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In a preliminary report just issued 
outlining the projected study, the 
committee said that billions may 
have to be raised to provide for new 
equipment and for the rehabilitation 
and modernization of the railroad 
properties, for new central control 
systems, new terminal facilities, 
new shops, the elimination of curves 
and grades and other similar im- 
provements. 

War conditions are preventing 
adequate maintenance and few 
roads are making proper cash pro- 
visions for deferred maintenance, 
the committee said. Total. capital 
expenditures of $1,000,000,000 a 
year for ten years following the war 
are predicted by some authorities. 
Of this, $600,000,000 is expected to 
come from earnings and deprecia- 
tion reserves, indicating that the 
roads would enter the public capital 
markets for some $400,000,000 a 
year. 

Restoration of the credit of the 
railroads is essential if they are to 
have ready access to the necessary 
capital, the committee said. Public 
confidence was said to be returning 
to the carrier securities, “slowly 
and surely.” The financial health of 
the railroads, on the other hand, 
is considered by the committee to 
be restored except for the lack of 
credit. 

“Current abnormal earnings,” its 
report said, “are enabling the roads 
to pile up large amounts of cash 
which they are using to reduce their 
debts through the purchase of bonds 
in the market. An amount close to 
$400,000,000 was retired last year, 
exclusive of any reductions through 
reorganizations, and a substantially 
greater amount will be retired this 
year. Many of the so-called border- 
line railroads have cut down their 
interest charges to a level that 
would have been covered in most 
of the recent depreciation years.” 


The Evaluation of 
Receivables and 
Inventories 


By Edward F, Gee, Asst. Cashier, 
State-Planters Bank and Trust Co., 
Richmond, Virginia. Published by 
Bankers Publishing Co., Cambridge, 
Mass. 224 pages, cloth bound. Price 
$3.50. 

While the title of this book 
seems to indicate that it is con- 
fined to only a part of credit anal- 
ysis, the book really outlines the 
entire job of analyzing commercial 
statements. 

For example, in chapter one, it 
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USE McCULLOUGH PERSONAL 


LOIS I. MeCULLOUGH 
President 


GEORGE A. WERP 
Vice-President 
ond General Manager 
JAMES L. DILLEY 


Vice-President 
and Sales Director 


LOAN ADVERTISING 


® Bankers have found that McCullough Personal Loan 
Advertising is attractive in appearance and forceful 
in copy. They have also found that it builds volume. 
Exclusive in any territory where it is sold. Write NOW 
for our latest samples. 


“The McCULLOUGH Company, nc. 


32 EAST GEORGIA STREET « INDIANAPOLIS 4, INDIANA 


covers such subjects as: A classifi- 


cation of credit factors; the per- 
sonal factor; the financial factor; 
the economic factor; correlation of 
credit factors; relative value of 
each factor. 


In the second chapter, the im- 


portance of honest and accurate fig- | | 


ures is pointed out; the balance 
sheet is discussed; a profit and loss 
statement is appraised; the state- 
ment of surplus and capital ac- 
counts is considered; and miscel- 


laneous financial schedules useful | 


to a credit man are listed and 
described. 

Chapter three is devoted en- 
tirely to balance sheet analysis, as 
is also chapter four. Chapters five, 
six, seven, and eight, are devoted 
to the subject of analyzing receiv- 
ables. 

Bad debt losses are considered in 
chapter nine, and most of the rest 
of the book is devoted to inven- 
tories and their analysis. 


It is probably well that the au- | 


thor gives so much space to in- 


ventories, for it is easy to neglect | 
a complete analysis of this asset. | 


All in all, the book should be very 


helpful both to a new credit officer | | 


and to one with many years’ ex- 
perience. 


By providing front-feed car- 
riages for posting machines, a con- 


tinuous journal of all posting is | 
possible without interfering with | 


the insertion of the statement and 
ledger sheets. 
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SAMPLE BOOK 
Shield-of -Quality 


—CHECKS 


i) 
| 
i} 


Showing a variety of check | 
forms on safety paper with a 
choice of colors, this new 
sample book provides a quick, 
convenient, and accurate way 
for you to help your customers 
select and order checks at 


reasonable prices. 
If you are using 3-to-page 
checks, a request on your 


letter head will bring you 
a copy of this book. 


Shield Press, Inc. 


2020 Montcalm Street 
INDIANAPOLIS, IND. 
if Serving Banks | 
USince 18481! § 





BILL STRAPS 

COIN WRAPPERS 
7TORAGE FILES 
CARBONIZED POSTING ROLLS 


White bond Adding Machine Rolls, lint free, 
in all sizes. Send for samples and information. 


HEDENKAMP & CO., 343 Broadway, NewYork, N.Y- 





Historical Banking Oddities 


>_\, 


PS LATE AS WORLD WAR I, MILK AND BREAD VENDORS OF 
BRITTANY, FRANCE, WERE USING WOODEN TALLIES TO 
KEEP ACCOUNTS STRAIGHT WITH THEIR CUSTOMERS! 


Company Museums 


By Laurence Vail Coleman, Direc- 
tor of the American Association of 
Museums. Published by the Amer- 
ican Association of Museums, Wash- 
ington, D. C. Cloth bound, 174 
pages, $2.50. 

At first thought, it might seem 
that a publication of this sort would 
not be of special interest to banks, 
but the book describes, in addition 
to museums maintained by many 
industrial concerns, those main- 
tained by six banks. 

The idea is intriguing because 
any bank, no matter how small, 
might devote at least a small lobby 
space, if no more were available, 
to an exhibit of historical and 
monetary objects of interest. 

The Chase National Bank of New 
York City has an exhibit of moneys 
comprising over 50,000 specimens, 
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and dated as early as 2,000 B.C. In 
addition to maintaining the mu- 
seum, which is open daily, lending 
exhibits have been made available 
for correspondent banks. 

The First National Bank and 
Trust Company of Marquette, 
Michigan, has an exhibit of coins 
entitled: “Dollars of the World.” 
The collection comprises 1,600 dif- 
ferent coins used in 429 countries, 
states, and provinces. 

The First National Bank of Bos- 
ton maintains an exhibit and mu- 
seum, in which are on view docu- 
ments and articles relating to the 
bank’s early years, portraits of the 
bank’s presidents, period rooms, 
and period furnishings. There are 
also dioramas ‘of incidents in the 
revolutionary war, and samples of 
United States coins and paper 
money. 

The Philadelphia National Bank 


of Philadelphia, Pennsylvania, has™ 
a museum displaying objects relat- ~ 


ing to the history of the bank, and 
local banks which have been 
merged with it, including old check 
books, ledgers, security trunks, 
gold weighing scales, pictures and 
documents. 

The Seamen’s Bank for Savings 
of New York City has a museum 
of children’s penny banks of in- 
genious mechanical design, which 
were popular during the last cen- 
tury. 

The Wells-Fargo Union Bank and 
Trust Company of San Francisco 
has a museum of historical ma- 
terial representing the early activ- 
ities of Wells-Fargo and Company, 
relating mainly to the period of 
1852 (when the bank was founded) 
to the completion of the first trans- 
continental railroad in 1869. 

This book on company museums 
tells how a museum can be organ- 
ized, how the material can be gath- 
ered, what can be best displayed, 
and how it may be protected. 


The Functions Of The 
Commercial Banking System 


By J. Brooke Willis; Published by 
King’s Crown Press, 2960 Broad- 
way, New York, N. Y.; 225 pages; 
Paper cover; Price, $3.00. 

The author’s examination of the 
nature of the commercial banking 
process is undertaken from the 
standpoint of function and he has 
confined his study, roughly, to the 
period between World Wars I and 
II, the era in which modern bank- 
ing reached a zenith. The study is 
based almost exclusively upon 
American banking practice. An in- 
troductory, historical chapter, how- 
ever, gives perspective to the purely 
financial nature of modern banking 
and distinguishes it from its ante- 
cedent institutions. 

The principal aims of the book 
are: (1) to differentiate commer- 
cial banking in regard to function 
from other types of financial insti- 
tutions; (2) to analyze the essen- 
tial and peculiar features of the 
process; and, (3) to develop the 
relation between banking and the 
financing of debts. That Mr. Willis 
has achieved these goals, even a 
brief examination of the book will 
show. Furthermore, he has sum- 
marized his findings with clarity 
and insight and has pointed out cer- 
tain basic problems which face the 
administrators of banking policy. 
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Knows that “10% for War Bonds isn’t enough Zz. days” 


Workers’ Living Costs going up... and 
Income and Victory Tax now deducted 
at source for thousands of workers... 

Check! You're perfectly right . . . but 
all these burdens are more than balanced 
by much higher FAMILY INCOMES for 
most of your workers! 

Millions of new workers have entered 
the picture. Millions of women who 
never worked before. Millions of others 
who never began to earn what they are 
getting today! 


A 10% Pay-Roll Allotment for War 
Bonds from the wages of the family 
bread-winner is one thing—a 10% Pay- 
Roll Allotment from each of several workers 
in the same family is quite another matter! 
Why, in many such cases, it could well 
be jacked up to 30%—50% or even more 
of the family's new money! 


That's why the Treasury Department 
now urges you to revise your War Bond 
thinking—and your War Bond selling—on 
the basis of family incomes. The current 


War Bond campaign is built around the 
family unit—and labor-management sales 
programs should be revised accordingly. 


For details get in touch with your local 
War Savings Staff which will supply you 
with all necessary material for the proper 
presentation of the new plan. 


Last year’s bonds got us started—shis 
year's bonds are to win! So let's all raise 
our sights, and get going. If we all pull 
together, we'll put it over with a bang! 


This space is a contribution to 


you've done your bit 


America’s all-out war effort by 


.now do your best! 
BANKERS MONTHLY 
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Gersten Heads 
N. Y. Bankers 


The fiftieth annual election of of- 
ficers held by the New York State 
Bankers Association, and the first 
ever conducted by mail ballot, has 
resulted in the election of E. Ches- 
ter Gersten, president of the Public 
National Bank and Trust Company, 
New York City, to the association’s 
presidency. 

Mr. Gersten began his banking 
career in 1910 with the National 
City Bank of Commerce, where he 
worked in practically every depart- 
ment—becoming assistant cashier 
in 1919, second vice president in 
1924, and vice president in 1926. 
Early in 1929 he resigned the latter 
post to assume the presidency of the 
Public National Bank and Trust 
Company. 

The association, whose member- 
ship of 854 includes 671 of the 
state’s 697 commercial banks and 
. trust companies, voted last January 
to abandon plans for its annual con- 
vention in order to conserve trans- 
portation facilities and manpower 
needed in the prosecution of the 
war. 

According to Harold Marshall, 
the association’s secretary, efforts 
that would normally have gone into 
planning and staging a convention 
have been devoted to research into 
wartime banking problems and the 
publication of reports based upon 
research findings. 


Cravens Joins 
Mercantile-Commerce 


W. L. Hemingway, president of 
the Mercantile-Commerce Bank and 
Trust Co., St. Louis, Mo., has an- 
nounced the election of Kenton R. 
Cravens, former vice president of 
The Cleveland Trust Co., to a vice 
presidency in the St. Louis institu- 
tion. Mr. Cravens, who took over his 
new duties the first of July, will be 
associated with the commercial 
banking department. 

After a long career in consumer 
credit work, with Commercial 
Credit Corp. and The C. I. T. Corp., 
Mr. Cravens joined the Cleveland 
Trust in 1938 to organize the bank’s 
personal loan department. In 1939 
he helped organize and was elected 
first president of the Bankers Asso- 
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ciation for Consumer Credit, which 
later merged with the American 
Bankers Association. He is now 
chairman of the Consumer Credit 
Council of that organization. For the 
past two years he has spent most of 
his time in Washington, helping set 
up the regulations for governmental 
control of consumer credit, and 


later for the administration of war 
production financing. More recently 
he has been an outstanding leader 
in the First and Second War Loan 
campaigns in Greater Cleveland. 


Another Year For Flaacke 


John F. Flaacke, assistant secre- 
tary of Chemical Bank & Trust 
Company, on July 12 began his 73rd 
year of continuous service with the 
bank. In point of service, he is the 
dean of New York bankers and as 
far as known, for length of continu- 
ous service with one institution, he 
holds the record for the entire 
country. 

Mr. Flaacke was born in New 
York City on August 22, 1855. He 
entered the bank’s employ on July 
12, 1871, during the presidency of 
John Quentin Jones, and has 
served under seven of the ten presi- 
dents which the bank has had in its 
119 years of existence. He is hon- 
orary president of the Quarter Cen- 
tury Club of the Chemical Bank & 
Trust Company. 

Mr. Flaacke was one of the organ- 
izers of the Bank Clerks’ Building 
& Loan Company in 1890 and was 
also active in organizing the New 
York Chapter of the American In- 
stitute of Banking, of which he was 
the first treasurer. He is a member 
of the Blizzard Men’s Club and the 
Society of Old Brooklynites. 


Ruth Miller Heads 
Financial Librarians 


At the annual business meeting 
of the Financial Group of the Spe- 
cial Libraries Association, held in 
New York City, June 24th, Ruth 
Miller, Librarian of the Central 
Hanover Bank and Trust Company, 
New York, was elected chairman 
for the coming year, succeeding 
Mary P. McLean, librarian of the 
American Bankers Association. Vera 
Knox, librarian of the Tax Founda- 


tion, was elected vice chairman, 
succeeding Ruth Miller, and Mar- 
garet Siegmund, librarian of the 
Bankers Trust Company of New 
York, was reelected  secretary- 
treasurer. 


F.A.A. Plans Chicago Meet 


Adopting the descriptive phrase, 
“Collective Thinking for Individual 
Action,” the Financial Advertisers 
Association will hold its 28th annual 
convention at the Edgewater Beach 
Hotel on October 19, 20, and 21. The 
convention in 1942 was held entirely 
by mail. The Board of Directors of 
the Association has scheduled this 
year’s shortened war advertising 
conference of two full days from 
noon on the 19th to noon on the 
21st. 

General Chairman of the conven- 
tion is Lewis F. Gordon, first vice 
president of the Association and 
vice president of the Citizens & 
Southern National Bank, Atlanta, 
Ga. Chairman of the Program Com- 
mittee is Robert Lindquist, Adver- 
tising and publicity manager of the 
American National Bank & Trust 
Co., Chicago, and a Director of the 
F.A.A. 

“Business every minute” will be 
the watchword of the convention 
said L. E. Townsend, President, in 
announcing the decision of the 
Board of Directors of the Associa- 
tion. Details of the program will be 
announced later. 


Joins National City, 
Cleveland 


Sidney B. Congdon, president of 
The National City Bank of Cleve- 
land, has announced that Eugene S. 
Lindemann has been elecied a vice 
president of the bank. Mr. Linde- 
mann will have charge of the trust 
department, one of the largest in 
Ohio, and will fill, the vacancy 
created by the death of Arthur F. 
Young on March 26th. 

Mr. Lindemann was formerly a 
member of the firm of Garfield, 
Cross, Daoust, Baldwin & Vrooman. 
Since 1938, he has been general 
counsel for Union Properties, Inc., 
and prior to that was a special coun- 
sel to the Attorney General of Ohio, 
handling legal matters for the liqui- 


BANKERS MONTHLY 





dator of The Union Trust Com- 
pany. 

Mr. Lindemann received his A.B. 
from Adelbert College of Western 
Reserve University in 1920 and his 
L.L.B. from the University’s Law 
School in 1922. He has been actively 
engaged in the practice of law in 
Cleveland since his graduation. 


Ransom Made 
Vice President 


Following the July meeting of 
the board of directors of the Bank 
of the Manhattan Co., President F. 
Abbot Goodhue announced the pro- 
motion of Frank M. Ransom, former 
assistant vice president, to a vice 
presidency. Three assistant cash- 
iers—John C. Becker, William R. 
Driver, Jr., and Joseph M. Hayden 
—were advanced to assistant vice 
presidents. 

The election of William J. Mur- 
ray, Jr., president and director of 
McKesson & Robbins, Inc., to the 
bank’s board of directors, was an- 
nounced at the same time. 


Manufacturers, Detroit, 
Elects Ford 


Benson Ford, grandson of the 
founder of the Ford Motor Company 
and now on active service as a 
lieutenant in the United States 
Army, has been elected to the board 
of directors of the Manufacturers 
National Bank of Detroit, Mich., 
succeeding his father, the late Edsel 
B. Ford. 


Chapman To Head C.F.A. 


J. L. Chapman, assistant trust of- 
ficer of the City National Bank & 
Trust Company, Chicago, Illinois, 
has been nominated for president of 
the Chicago Financial Advertisers 
for the year 1943-44, to succeed 
Paul P. Pullen, new business officer 
of the Chicago Title & Trust Com- 
pany. 

Other nominations were as fol- 
lows: Vice President, E. T. Kurz- 
dorfer, assistant vice president, Up- 
town National Bank; Treasurer, 
Fred W. Mathison, assistant vice 
president, National Security Bank; 
Secretary, Miss Ruth Brannan, rep- 
resentative, Bozell & Jacobs; Direc- 
tors, David Dillman, Investment 
Bankers’ Association, J. K. Waibel, 
advertising manager, Continental 
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F< “Know-How” 
~~ in Numbered Printing 


—-_ 


A comes from 


doing a lot of it 


It is no exaggeration to infer that—if all the coupon books, tickets, scrip, and 
other numbered and collated printing items that have come from the Rand 
MSNally presses since 1856, were stacked together—the pile would literally 


pierce the clouds. 


No organization can rest on its past 
achievements. But any company that has 
been doing a successful job for 87 years 


has, in the process, 
created a priceless heri- 
tage of experience . . . 
of exploring the limi- 
tations and new possi- 
bilities of the thing it 
produces .. . of doing 
a@ good job under all 
manner, of conditions. 


The current phrase de- 
scriting that heritage 
is “Know-How"—a per- 
fect knowledge that's 
based on years of suc- 
cessful performance. 


Our “KNOW-HOW” 


lence with many kinds 
collated printing: 


results from ex 
of numbered a 


Christmas Clubs 
Vacation Clubs 
Tax Clubs 
Pur Club 
Victory Club 
Personal Loans 
Equipment and 
Appliance Loans 


Mo 
Knntitzation 


Assignment Loans 
Collateral Loans 
Savings Accounts 
Railroad Tickets 
Steamship Tickets 
Airline Tickets 


The Rand M‘Nally “Know-How” in num- 
bered printing is available to you through 
its Bank Systems. It gives you the assurance 


Bus Line Tickets 
Street Car Transfers 
Bridge Toll Tickets 
Tunnel Toll Tickets 
Dept. Store Credits 
Furniture Store 
edits 
Time Payment Plans 
Army Post Exchanges 
Ship Canteens 
MarineCorpBarracks 
Oil Ce. ay? Books 
industrial Stores 
Scrip 
Mercantile Scrip 
Contro| Systems 


of mechanical perfec- 
tion . . . of operating 
techniques that are effi- 
cient and economical 
... Of services that have 
been tested in the acid 
of customer acceptance. 


Whatever your num- 
bered printing “prob- 
lem", you can look 
with confidence to Rand 
MENally for a satis- 
factory solution. Our 
Bank Systems serve 
banks in every State. 


RAND MSNALLY & COMPANY 


SYSTEMS CiVISION 


559 Mission St. 
SAN FRANCISCO 5 


Illinois National Bank & Trust Com- 
pany, Paul P. Pullen, new business 
officer, Chicago Title & Trust Com- 
pany. Other directors whose term 
does not expire are: Don W. Laing, 
assistant secretary, Northern Trust 
Company, and Marvin Brown, rep- 
resentative Rodney E. Boone As- 
sociates. Chester L. Price, advertis- 
ing and publicity manager of the 
City National Bank & Trust Com- 
pany is chairman of the nominating 
committee. 


RAND MSNALLY BLDG., CHICAGO 5 


111 Eighth Ave. 
NEW YORK CITY 11 





Becomes Army Colonel 


Dunlap C. Clark, chairman of the 
board, The American National 
Bank of Kalamazoo, Kalamazoo, 
Michigan, has been promoted to 
colonel, Army of the United States. 
He has been transferred to the of- 
fice of the Deputy Chief of Staff for 
Service Commands, Army Service 
Forces, and has been named chief 
of the fiscal branch of a new divi- 
sion established in that office. 
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The Editor Made 
An Error 


(Continued from page 350) 


which field I entered almost two 
years ago.” 

Not all of our letters, however, 
were complimentary. The president 
of a Wisconsin bank, for example, 
said: 

“After the questions were asked 
and answered, our people seemed 
to wonder whether it was a Rand 
M¢Nally-Blue Book-Recordak ad. 
They didn’t feel that it was a bank 
quiz but probably more intended 
to tell you to refer to Rand M¢CNally 
Bankers Directory.” 

This letter caused us to examine 
the answers, and we found that four 
of the questions referred to the 
Bankers Directory and one to the 
Bankers Monthly. Of course, this 
reference was not made for the pur- 
pose of advertising, but inasmuch 
as two of our banker friends have 
mentioned the fact that it seemed 
like advertising to them, we have 
used in our answers since the first 
quiz, the phrase “a bankers direc- 
tory.” 

However, we do not feel that we 
should exclude questions, the an- 
swers to which are found in the 
pages of Bankers Directories. These 
books have so much of value in 
them, which some bankers fail to 
use that we feel it our duty to en- 
courage employees and officers to 
make more use of this book which 
is available in most banks. 

Also, it does not seem to us that 
we are trying to advertise Bankers 
Monthly, when we refer to the fact 
that answers to certain questions 
may be found by referring to regu- 
lar lists in this magazine. 

Our purpose in this connection, is 
to try to benefit banks to a greater 
extent by encouraging them to use 
the material which is available to 
all of them. 


MEMO 





To Your Commercial Customers: 


If they have a direct-mail message 
for the banks of America, our com- 
plete addressing and mailing serv- 
ice will guarantee that message 
reaching every bank at the lowest 
cost. Details and prices available to 
any accredited manufacturer or 
service organization. 


Rand MSNally & Co. 


BANK PUBLICATIONS DIVISION 
536 S. Clark St., Chicago 5, Ill. 


Not many scores were sent to us. 
Perhaps that is understandable, and 
perhaps it is not wise to try to pub- 
lish very many scores. All scores 
which have been sent to us are 
good. As a matter of fact, they show 
superiority of knowledge. 

A young lady bookkeeper, for ex- 
ample, answered 17 of the 20 ques- 
tions correctly. A young man teller 
and a young lady teller each an- 
swered 16 correctly, and a young 
lady transit clerk answered 13. 

A person who answers as many as 
eight may consider himself average, 
but those who answer less need not 
be ashamed of themselves but 
should use this list of questions for 
increasing their knowledge. 

The First National Bank of Ot- 
tawa, Ill. sent these scores: 

Years Correct 
Work experience answers 
Bookkeeper ‘ 15 
Teller 
Teller 
Teller 
Teller 
Teller 
Stenographer 20 

Other letters from readers fol- 
low: 

“Of the 20 questions comprising 
Quiz No. 1, I answered 15 correctly. 
I ‘fell down’ on Nos. 1, 4, 7, 10, and 
17. 

“T marked vice president, as well 
as president, in No. 1. In No. 4, I 
didn’t know an electric calculator 
was used for proving deposits. This 
bank has the I.B.M. With respect 
to No. 7, I didn’t know the Recordak 
was large enough to photograph a 
statement. As for No. 10, I cer- 
tainly have never been able to hold 
on to a dollar bill long enough to 
know what it looks like. And with 
respect to No. 17, while I have heard 
our officers deplore the federal gov- 
ernment loan situation, I didn’t 
recognize P.C.A. 

“Another employee in this bank 
is interested in the Quiz. She an- 
swered 16 correctly. 

“Our bank is a country bank, but 
we are pfoud of our progress.”— 
Mrs. Frances H. Robinson, Secre- 
tary to the Cashier, Suburban Na- 
tional Bank, Silver Spring, Mary- 
land. 

“T believe that quizzes furnish a 
simple and interesting method of 
education and our’ employees 
seemed to enjoy this test of their 
knowledge—F. A. Gerding, Presi- 
dent, First National Bank, Ottawa, 
TU. 

“TI had two of our tellers try out 
their ability on the list of questions 
submitted on Page 249 of your June 
issue and one of the tellers had a 


score of 90% and the other a score © 


of about 80%. 


“These quizzes you are conduct- 


ing are very interesting and I am 
sure you will receive a lot of favor- 
able comments. 

“IT always read your magazine 
from cover to cover and have told 
you at various times what my opin- 
ion is of the articles you publish. 
Your discussions in the June issue 
on protesting checks and simplified 
check forrhs are most opportune and 
sensible.”—Frank P. Powers, Presi- 
dent, Kanabec State Bank, Mora, 
Minnesota. 


Answers To Quiz No.3 
(Questions on page 351) 

1. a—The chief characteristic of 
safety paper is that the slightest 
erasure will show plainly, and so 
warn anyone who is asked to cash 
the check printed on safety paper, 
that an alteration has been made. 

2. c—It is quite generally a rule 
in banking that a check which has 
been altered should not be cashed 
for anyone. It is also quite generally 
the rule that a check should not be 
cashed for a stranger even though 
it has not been altered. Most banks 
require a stranger to be referred to 
an officer if he asks to have a check 
cashed. Some banks, even then, will 
take the check from a stranger only 
for collection, and will not pay out 
any money until the check has 
cleared. 

3. c—There are, of course, many 
towns in which there are only two 
or three banks where there is no 
organized clearing house. In those 
cases, checks are taken from one 
bank to the other, and payment 
made direct. 

4. e—There are so few charac- 
teristics on our money, that it would 
seem wise for everyone in banking 
to understand all of those character- 
istics. 

5. e—The Federal Reserve Bank 
of the Fourth Federal Reserve Dis- 
trict is located at Cleveland, Ohio. 
Inasmuch as there are only 12 Fed- 
eral Reserve Districts in the United 
States, all who handle checks ought 
to know the boundaries of those dis- 
tricts. 

6. c—It is true that some banks 
use a stamp to certify checks, but 
the machine made for that purpose 
is the device called “certifier.” 

7. b—The Protectograph is one 
of the check writing machines which 
cuts the amount of the check into 
the paper. 

8. a—The automatic cashier 
helps to make change quickly. The 


(Continued on page 384) 
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Changes since Rand MONally Sicha Directory, First 1943 Edition. 


Banks not ssaehedele potas idieased by an * 


NEW AND REOPENED INSTITUTIONS 


New Banks 


NeW mG ties oe we Tein Otek eees 


Through Liquidation 


Threw ROO oo. e 5 ko os oping bares 
Through Merger or Consolidation.......... 
TYG CANIS obi ep oo esse ess cee 


National 1; State 23 


sate apiaes National 62; State 30 
BANKS REPORTED DISCONTINUED 


Total 24 
Total 92 


.National 7; State 30; Private 2; Other Institutions 2 


matehe kata National 6: State 13 
eaten National 2; State 6 
waauceeh National 3: State 1; Private 1 


Total discontinued........................-National 18; State 50; Private 3; Other Institutions 2 
BRANCHES REPORTED DISCONTINUED 


Whines EAGUINIION ios bab os os hk ibis adecceaneds National 5; State 12; Other Institutions 1 


Through Absorption 


Through Merger or Consolidation.......... 


Peo) ee National 1 


Total 18 
2 
Total 1 


| EPEC POPES EET OTTO National 6; State 14; Other Institutions 1 r 
CHANGES IN TITLE AND/OR LOCATION 


Head Offices 


NS here hp cake ee ale ae cn eRe Res 


ALABAMA 
Courtland 


State National Bank of Decatur, Army 
Air Force Basic Flying School Bank- 
ing Facility Office of State National 
Bank of Decatur, Decatur, Ala 
(Wm. A. Toms, Manager, Opened 
January 29, 1943) 


ARKANSAS 
ald Knob 
The Citizens State Bank 
(Capital $25,000, Surplus and Profits 
$5,000. W. B. Hammond, President. 
Edgar Williams, Cashier. Change in 
title and location of The Citizens 
Bank, Bradford, effective April 15, 
1943) 
Bald Knob 
a 3 of Searcy, hen Window of 
Bank of Searcy, Sea 
(Discontinued April is. 1943) 
Bradford 
Citizens Bank 
(Changed title and location to The 
Citizens State Bank, Bald Knob, April 
15, 1943) 
Bradford 
The Citizens State Bank, Bradford of- 
fice of The Citizens State Bank, Bald 
Knob, 
Camp Chaffee 
First National Bank, Camp Chaffee 
Banking Facility Office of First Na- 
tional Bank, Fort Smith 
(J. N. Adams. Jr.. Manager in charge, 
Mrs. Louise C. Black, Assistant Man- 
+F3) in charge. Opened February 26, 
Camp Joseph T. Robinson 
Union National Bank, Camp Joseph T. 
Robinson Banking Facility Office of 
Union National Bank, Little Rock. 
Expect to open about April 15, 1943. 
Mount Holly 
Bank of Mount Holly - 
(Will go into voluntary liquidation 
March 25, 1943) 
Prescott 
First State Bank - 
(Liquidating voluntarily. No deposits 
accepted after February 18, 1943) 
Searcy 
Bank of Searcy 
(Entered voluntary liquidation April 
30, 1943. Deposits taken over by (new) 
Searcy Bank) 
Searcy 
The Searcy Bank 
(Capital $100,000, Surplus $20,000. oa 
A. Watkins, President, E. P. Pyeatt, 
Vice President and Cashier. Opened 
May 1, 1943. Took over deposits of the 
Bank of Searcy which entered volun- 
tary liquidation, April 30, 1943) 


CALIFORNIA 
Berkeley 


The Morris Plan Co. of California, 
Branch of The Morris Plan Co. of 
California, San Francisco, Calif 
(Discontinued) 
Camp Anza 

Bank of America National Trust & 
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Savings Assn., Banking Facility Office, 
Agency of Riverside Office. (J. E. Kil- 
lian, Vice President and Manager. 
Opened March 17, 1943) 

Camp Beale 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of Marysville Branch 
(J. C. Dooley, Vice President and Man- 
ager. Opened February 8, 1943) 

Camp Callan 
Bank o1 America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of La Jolla Branch 
(L. H. Diffenderfer, Manager. Opened 
February 23, 1943) 

Camp Kohler 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of Sacramento Main Office.... 
(B. F. Vandenberg, Vice President and 
Manager. Opened March 8, 1943) 

Camp Lockett 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of La Mesa Branch 
(H. Griffen, Manager. Opened Febru- 
ary 17, 1943) 

Camp Mequaige 
Bank of America National Trust & 
Savings Assn., Camp McQuaide Bank- 
ing Facility Office, Agency of Wat- 
sonville, Branch 
3:4, "= Manager. Opened May 

Camp San Luis Obispo 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of San Luis Obispo 
(W. H. Nuss, Jr., Vice President and 
Manager. Opened March 8, 1943) 

Camp Stoneman 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of Pittsburg Branch 
(R. C. Bryce, Manager. Opened Feb- 
ruary 5, 1943) 

Chico 
The Anglo California National Bank 
of San Francisco opened a banking 
facility office at the Chico anny Air 
Field e 
(Ray V. Pierce, in charge) 

Fort Mason 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of San Francisco Main Office 
(M. S. Blois, Vice President and Man- 
ager. Opened March 30, 1943) 

Fort Rosecrans 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of La Jolla Branch 
(L. H. Diffenderfer, Manager. Opened 
February 23, 1943) 

Galt 

*Bank of Galt 
(Deposit liabilities assumed by Bank 
of America National Trust & Savings 
Assn., San Francisco, Calif. on June 
26, 1943 and merged with those of 
their Lodi Branch, Lodi, Calif.) 


Total 21 


Total 2 


Huntington Park 
First Industrial Loan Co. of California, 
Branch of Los Angeles, Calif. 
(Discontinued. Reported February 8, 


1943) 

Mather Field 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of Sacramento Main Office.... 
(B. F. Vandenberg, Jr., Vice President 
=, ae Opened February 1, 

McClellan Field 
Bank of America National Trust & 
Savings Assn., Banking Facility Office, 
Agency of North Sacramento Branch.. 
(D. K. Colclough, Manager. Opened 
April 1, 1943) 

San Diego 
(United States Naval Hospital) 
Bank of America National Trust & 
Savings Assn., Banking Facility Of- 
fice (Head Office San Francisco) 
(H. H. Benjamin, Vice President and 
Manager. Opened June 1, 1943) 

San Diego 
(United States Naval 
tion) 
Bank of America National Trust & 
Ph Assn., Banking Facility Of- 
fice (Head Office San Francisco) 
(H. H. Benjamin, Vice President and 
Manager. Opened May 24, 1943) 

San Francisco 
American Trust Company, Presidio 
Banking Facility Office, 140 Graham 
St., Sub A 
Chestnut 
(D. B. odeii, Sup. Manager, 
McCarger, Assistant Cashier in charge. 
Opened March 1, 1943) 

San Francisco 

*Bank of America National Trust 
Savings Assn 
(Opened a banking facility office at 
Treasure Island Naval Base on June 
22, 1943. M. S. Blois, Vice President 
and Manager) 

Santa Ana 
ank of America National Trust & 
avings Assn., opened a banking facil- 
ity office at Santa Ana Army Air Base, 
April 26, 1943 
(Cc. A, Warren, Vice President and 
Manager) 

Stockton 
Bank of America 
Savings Assn., Bankin 
opened at Stockton 
February 15, 
(Julius Blum, Vice 
Manager) 

Temecula 

The First National Bank 90-819 
gee = ayy 4 liquidation effective May 
1. 1943. Absorbed by Citizens National 
Trust and Savings Bank, Riverside) 


COLORADO 


Training Sta- 


National Trust & 
Facility Office 
rdnance Depot, 


President and 


Aurora 
Bank of Aurora 
(Capital $25, 000, Surplus and Profits 
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7,500. C. R. Campbell, President, W. 
. Hamilton, Cashier. Will open for 
business April 1, 1943) 

Buckley Fiel 
Denver National Bank, Banking Facil- 
ity Office of Denver National Bank, 
Denver 
(Walter T. Roe, Manager. Opened 
April 26, 1943) 

Collbran 
Stockmen’s Bank 


(Began liquidation February 16, 1943) 
Denver 


The First National Bank of Denver 
opened a banking facility office at 
—— General Hospital, June 
(R. F. Mitchell, Manager, R. H. Den- 
ney, Jr. Assistant Manager) 

Lowry Field 
Colorado National Bank of Denver, 
Banking Facility Office 
(Opened June 1, 1943. Hollis A. Swing, 
Manager) 


DELAWARE 
Wilmington 
Wilmington Trust Company, Eighth & 
Market Sts. Office 
(Closed April 16, 1943) 


DISTRICT OF COLUMBIA 

Washington 

McLachlen Banking orporation opened 

a banking facility office at Office of the 

Quartermaster General, Temporary 

“B” Bidg., April 1, 1943 

(Hamilton S. Wade, Manager) 
Washington 

‘National Savings & Trust Company 

opened a banking facility office at 

Bolling Field, June 15, 1943 

(Alexander J. Fant, Manager) 


FLORIDA 

Camp Murphy 

*Atlantic National Bank of West Palm 
Beach, Banking Facility Office of At- 
lantic National Bank of West Palm 
Beach 
(Andrew Johnson, Manager. Opened 
January 4, 1943) 

Drew Field 
First National Bank of Tampa, Bank- 
ing Facility Office 
(B. O. Webb, Manager) 

MacDill Field 

-First National Bank of Tampa, Bank- 
ing Facility Office 
(J. A. Porter, Manager) 

rlando 

‘The First National Bank at Orlando 
opened a banking facility office at 
Army Air Force School of Applied 
Tactics on May 20, 1943 
(L. O. Becton, Manager, Ivy Martin, 
Assistant Manager) 

Pensacola 

*American National Bank 
(Opened a Banking Facility Office at 
Pensacola U. S. Naval Air Training 
Center May 17, 1943. Joseph B. Skinner, 
Assistant Cashier) 


GEORGIA 
Albany 
-Albany Exchange National Bank.64-92 
(Voluntary liquidation effective June 
1, 1943. Succeeded by The Citizens and 
Southern Bank of Albany) 
Albany 
The Citizens and Southern Bank of 
Albany 
(Capital $150,000. Succeeded Albany 
Exchange National Bank, June 1, 1943) 
Albany 
-The City National Bank of Albany 
64-1104 
(Voluntary liquidation effective May 
31, 1943. Succeeded by First State Bank 
of Albany) 
Albany > 
First State Bank of Albany... .64-1104 
(Capital $100,000. Succeeded City Na- 
tional Bank of Albany, May 31, 1943) 
Bainbridge 
*Citizens Bank & Trust Company 
(Will open a Banking Facility Office 
at Bainbridge Army Air Field around 
August 1, 1943. W. W. Emanuel, Man- 
ager, Florence Lane, Assistant Man- 
ager) 
Camp Stewart 
The Citizens & Southern National 
Bank, Banking Facility Office of The 
Citizens & Southern National Bank of 
Savannah, Ga. 
(Opened January e BOGS. 
Lovett, Assistant Cashier) 
Camp Wheeler 
The Citizens & Southern National 
Bank of Savannah, Banking Facility 
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Robert 


Office—Agency of Macon Branch 
(Opened January 18, 1943. Elrich Wat- 
son, Manager) 

Fort Benning 
Columbus Bank & Trust Company, 
Banking Facility Office of Columbus 
a & Trust Company, Columbus, 

a 

(C. C. Willis, Manager, Geo. M. Brown, 
Assistant Manager) 

Nashville 
The Citizens Bank 64-1205 
(Capital $25,000, Surplus $5,000. M. E. 
Perry, President, P. L. Howard Cash- 
ier. Assumed the liabilities of The 
Rogers-Howard Banking Co., (Private 
Bank—not Inc.), February 19, 1943) 

Nashville 
The Rogers-Howard Banking Co., 
(Private Bank—not Inc.) 
(Liabilities assumed by (new) 
Citizens Bank, February 19, 1943) 

Ocilla 
The First National Bank 
(Voluntary liquidation effective May 
31, 1943. Succeeded by The First State 
Bank of Ocilla) 

Ocilla 
The First State Bank of Ocilla. .64-275 
(Capital $50,000. Succeeded The First 
National Bank, May 31, 1943) 

Robins Field 
‘The First National Bank & Trust 
Company in Macon, Warner Robins 
Army Air Field Banking Facility Of- 


sistant Cashier) 

Trion 
Bank of Trion 
(Voluntary liquidation closed April 
10, 1943) 

Willacoochee 
Peoples Exchange Bank, Private 
Bank—not Inc. 64-1168 
_— Reported February 19, 


IDAHO 
Challis 
Custer County Bank 
(Capital $25,000, Surplus and Profits 
$13,000. Otto P. Hoebel, President, 
— Burstedt, Cashier. To open in 
uly) 


ILLINOIS 
Chicago 
University National Bank, A 
55th St. 2-291 
(Capital $300,000. Chas. W. Hoff, Pres- 
ident, Frank L. Johnson, Cashier. 
Conversion of University State Bank, 
May 1, 1943) 
Chicago 
peneerety State Bank, 1354 E. 
University National 
Bank, May 1, 1943) 
Christopher 
Bank of Christopher 
(Capital $50,000, Surplus $10,000. F. J. 
oe, President, Rowland Hughes, 
Cashier. Opened in April) 
Cullom 
Farmers State Bank 70-1935 
(Closed by order of Board of Directors 
April 2, 1943) 
Hume 
First National Bank 
(Liquidating voluntarily as of April 
5, 1943) 
Janesville 
Citizens State Bank 70-1381 
(Voluntary liquidation. Closed Feb- 
ruary 2. 1943) 
Mound City 
*First State Bank 
(Ceased receiving deposits May 1, 
1943) 
Scott Field 
-First National Bank, Banking Facility 
Office of First National Bank, Belle- 
ville, Til. 
(H. G. Carter, Manager, Audrey Wis- 
sehr, Assistant Manager. Opened April 
30, 1943) 


INDIANA 
Battle Ground 
Battle Ground State Bank....71-1044 
(Began voluntary liquidation April 
26, 1943) 
Bruceville 
-Bruceville State Bank 
(Entered voluntary 
June) 
Indianapolis 
*Fletcher Joint Stock Lank Bank.20-86 
(In liquidation. No bonds outstanding) 
North Liberty 
Community State Bank 
(M. J. Summers, President, Joe Drake, 


.+ 71-1071 
liquidation in 


Cashier. To open in May, 1943) 
Wakarusa 


Citizens Bank....... 71-613 


(Discontinued. Reported February 17, 
1943) 


IOWA 

Coon Rapids 
First State Bank 
(Voluntary liquidation April 1943. 
Stock purchased by Iowa Savings 
Bank) 

Knierim 
Union State Bank, Office of Union State 
Bank, Rockwell City, Iowa 
(Discontinued May 3, 1943) 

Panama 
Panama Savings Bank 
(Consolidated with State Bank of 
Portsmouth, Portsmouth, Iowa on May 
29, 1943 and is now being operated as 
an office of the Portsmouts Bank) 

Panama 
State Bank of Portsmouth, Office of 
State Bank of Portsmouth, Iowa 
(Opened May 29, 1943. Succeeded 
Panama Savings Bank which was ab- 
sorbed by the State Bank of Ports- 
mouth, Portsmouth, Iowa) 

Plover 
Commercial State Bank, Plover Office 
of Commercial State Bank, Poca- 
hontas 
(Discontinued March 31, 1943) 


KANSAS 
Frankfort 
*Citizens National Bank 
(Merged with First National Bank, 
Centralia, June 26, 1943) 
Home 
*State Bank of Home City 
(Liquidating voluntarily. No deposits 
accepted after July 1, 1943) 
Lake City 
First State Bank 
(In voluntary liquidation. No deposits 
accepted after February 27, 1943) 
Olsburg 
y magnet State Bank 
(In voluntary liquidation. Ceased tak- 
ing deposits March 18, 1943) 
Scottsville 
Farmers State Bank 83-1432 
(In voluntary liquidation. No deposits 
accepted after March 29, 1943) 
Turon 
*Farmers State Bank 
(Merged with State Bank of Turon as 
The Turon State Bank, June 12, 1943) 
Turon 
-State Bank of Turon 
(Merged with Farmers State Bank, 
June 12, 1943 which then changed title 
to The Turon State Bank) 
Turon 
*The Turon State Bank 
(Capital $35,000, Surplus and Profits 
$16,000. M. S. Thacher, President, Wal- 
ter Jones, Cashier. Merger of Farmers 
State Bank and State Bank of Turon, 
June 12, 1943) 


KENTUCKY 
Danville 


Boyle Bank & Trust Company. .73-125 
(Placed in voluntary liquidation. As- 
sets have been purchased and deposit 
liability assumed by Farmers National 
Bank. March 27, 1943) 
Mackville 
*Farmers Bank 
(Assets purchased and deposit liabil- 
ity assumed by Springfield State Bank, 
Springfield, June 19, 1943. An agency 
was established at Mackville) 
Mackville 
*Springfield State Bank, Agency of 
Springfield State Bank, Springfield.... 
(Succeeded Farmers Bank which was 
absorbed by The Springfield State 
Bank, Springfield, on June 19, 1943) 
Milford 
Milford Deposit Bank 
(Went into voluntary 
February 27, 1943) 
Stanfora 
Lincoln Trust Company 
(Voted voluntary liquidation January 
19, 1943) 


liquidation 


LOUISIANA 

Barksdale Field 
Bossier State Bank, Barksdale Field 
Banking Facility Office of Bossier 
State Bank, Bossier, La. . 
(D. M. Clements, Manager. Opened 
February 23, 1943) 

Camp Claiborne 
Rapides Bank & ‘Trust Company, 
Camp Claiborne Banking Facility Of- 
fice of Rapides Bank & Trust Com- 
pany. Alexandria, La. 
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(R. E. Bolton, Manager. ened Feb- 
ruary 18, 1948) a . 


Camp Livingston 
Guarant Bank & Trust Company, 
Camp ivingston Banking Facility 


Office of Guaranty Bank & Trust Co., 
Alexandria 


ee ey 


(Ross J. Colingo, Manager. Opened 
April 20, 1943) 

Camp Polk 

*Rapides Bank & Trust Company, 


Banking Facility Office of Rapides 
Bank & Trust Company, Alexandria. 
(H. M. Bennett, Manager. Opened June 
22, 1943) 

New Orleans 
The National Bank of Commerce in 
NOW GirsGG: o cecduncn dat Maes obwe does 
(Opened a Banking Facility Office at 
the New Orleans Staging Area, Port 
of Embarkation) 

Pineville 

*Guaranty Bank & Trust Company, 
Pineville Branch of Guaranty Bank & 
Trust Company, Alexandria... .84-446 
(Troy B. Farrar, Manager, S. M. Bris- 
ter, Assistant Manager. To open Sep- 
tember 1, 1943) 

Springhill 

*Peoples Bank & Trust Company, 
Branch of Peoples Bank & Trust Com- 
pomy, BRINGOM, EMiidcccccescncs 84-440 
(Discontinued April 24, 1943) 

Springhill 
Springhill Bank & Trust Conmpeny 
(Capital $50,000, Surplus $10,000. I. B. 
Slack, President, D. G. Tyler, Cashier. 
Opened April 26, 1943) 


MARYLAND 
Aberdeen 


First National Bank of Aberdeen 
opened a banking facility at Aberdeen 
Proving Ground 
Baltimore 
Equitable Trust Company opened a 
tellers window at the Baltimore City 
Hospital, 4940 Eastern Ave .......... 


MASSACHUSETTS 

East Walpole 

*Walpole Trust Company, Branch of 
Walpole Trust Company, Walpole.... 
(Discontinued June 30, 1943) 

Three Rivers 
Palmer Savings Bank, Branch of 
Palmer Savings Bank, Palmer, Mass... 
(Discontinued) 

Walpole 

*Walpole Trust Company....... 53-620 
(Discontinued June 30, 1943) 


MICHIGAN 
Detroit 


Detroit Bank, Branch at Gratiot and 
Outer DrlvVe .cccccccccccccccccecesess 
(Herold McPherson, Manager. Opened 
April 12, 1943) 

Detroit 
Industrial National Bank, Uptown Of- 
—— Woodward Ave. and the Boule- 
VRE. - an cc0d ter cesnnde § edn ntases heetees 
(Formerly located at Cass Ave. and 
the Boulevard. Geo. F. Crook, Assist- 
ant Vice President) 

Detroit 
Union Guardian Trust Company. .9-54 
(Consolidated with Detroit Trust 
Company, February 17, 1943) 

Grosse Ile 

*Trenton State Bank, Grosse Ile U. S. 
Naval Air Station Banking Facility 
Office of Trenton State Bank, Tren- 
PPP rere Tyrer fever TP eer ee 
(Opened May 25, 1943. M. White, Man- 
ager) 

Niles 

‘State Bank of Niles ...... ase 24-250 
(Began voluntary liquidation as of 
May 1, 1943. Notes & Mortgages, In- 
dustrial and F. H. A. Loans sold to 
the First National Bank) 

South Haven 
Bank of South Haven.......... 74-310 
(Capital $300,000, Surplus and Profits 
$110,000. F. . Cogshall, President, 
Cc. E. Dilley, Cashier & Vice President. 
Merger of Citizens State Bank and 
First State Bank, effective June 1, 
1943) 

South Haven 
Citizens State Bank............ 74-310 
(Merged with First State Bank as 
Bank of South Haven, June 1, 1943) 

South Haven 
First State Bam... .cceccscccs 74-309 
(Merged with Citizens State Bank as 
Bank of South Haven, June 1, 1943) 


MISSISSIPPI 
Belzoni 
Bank of Belzoni, Branch of Grenada 
Bank, Grenada, Miss. .......... 85-225 





August, 1943 


(Deposit liabilities and assets sold to 
Guaranty Bank & Trust_Co. (New) 
May 17, 1943) 

Belzoni 
Guaranty Bank & Trust Company... 
(Capital $50,000, Surplus and Profits 
$8,000. M. T. Reed, President, H. B. 


Haynes, Cashier. Opened May 117, 
1943. Succeeded Bank of Belzoni, 
Branch of Grenada Bank, Grenada) 

Corinth 

*Merchants and Farmers Bank. .85-107 
(Sold to The Security Bank, June 30, 
1943) 

Durant 
Merchants & Farmers Bank...85-518 
(Merged with Peoples Bank, April 
24, 1943) 


MISSOURI 
Caledonia 


*Bank of Caledonia............. 80-911 
(Placed in voluntary liquidation on 
June 10, 1943) 

Clayton 
Trust Company of St. Louis County 
064.0.04,088¢66eebé sootarhetenens 80-1755 
(Placed in voluntary liquidation and 
ceased business March 15, 1943) 

Dodson 
The Peoples Bank of Suburban Kan- 
GRE. Ce ec etvssnesiccncionéser 80-1322 
(Capital $10,000, Surplus $4,000. C. H. 
Goppert, President, B. H. Foree, 
Cashier. Change in title of The Peo- 
ples State Bank of Dodson) 

Dodson 
The Peoples State Bank of Dodson 
ocssddceenvedn useeeteesebaeatas 80-1322 
(Changed title to The Peoples Bank 
of Suburban Kansas City) 

Fort Leonard Wood 

*The Bank of Fort Leonard Wood 
ad 6 kace CUMImed chee aeeekees 80-1813 
(Moved and opened for business at 
Newburg on June 14, 1943) 

Laredo 

Citizens Bank ...ccccceccccees 80-599 
(Assets have been purchased and de- 
posit liabilities assumed by Trenton 
National Bank, Trenton, March 6, 
1943) 

Newburg 

*The Bank of Fort Leonard Wood 
oud need ec unievin wen tilewecs hx emmeeae 80-1813 
(Change in location of The Bank of 
Fort Leonard Wood, Fort Leonard 
Wood, effective June 14, 1943) 

Risco 

State Bank of Risco.......... 80-1814 
(Capital $25,000, Surplus $5,000. W. S. 
Applegate, President, W. H. Coats, 
Cashier. Opened May 3, 1943) 

Tina 

Bank of Tim@® .....-seeeeeeces 80-1227 
(Sold notes and bonds to Farmers & 
Merchants Bank, Hale, February 27, 
1943) 


NEBRASKA 
Hardy 


Hardy State Bank........ «+ «+ 76-1347 
(Capital $15,000, Surplus and Profits 
$4,000. J. L. Scroggin, President, Fred 
aan hy, Cashier. Opened March 1, 
Hemingford 
Bank of Hemingford.......... 76-1346 
(Capital $25,000, Surplus and Profits 
$7,500. C. J. Abbott, President. Y. H 


Seaton, Cashier. Opened April 17, 
1943) 

Hoskins 

*Commercial State Bank........ 76-1351 


(Capital $13,600, Surplus and Profits 

$3,400. Ed. Kollath, President, W. A. 

Gutzman, Cashier. Opened July 6, 1943) 
Madrid 

Security State Bank.......... 76-1348 

(Capital $15,000. Surplus and Profits 

$4,000. F. H. Whitlake, President, W. 

aise Cashier. Opened April 13, 
McCool Junction 

Farmers & Merchants Bank... .76-538 

HY ae ho voluntary liquidation March 

. 1943) 


Nemaha 
Bae Gf Wem. osc ciccccvss 76-819 


(Liquidating through Auburn State 
Bank, Effective June 26, 1943) 

Tobias 

Citizens National Bank........ 76-478 
(Voluntary liquidation, effective May 
10, 1943 

Verdigre 

*Bank of Verdigre............ 76-1350 
(Capital $15,000, Surplus and Profits 
$3,000. J. J. Chalupnik, President, 
Adolph Kotrous, Cashier. Opened July 
17, 1943) 

York 

Yorts @tate. BAMEK. ...ccisiccess 76-1349 
(Capital $50,000, Surplus and Profits 





$20,000. Dean Sack, President, R. W. 
Smith, Cashier. (Opened July 15, 1943) 


NEVADA 
Babbitt 


Security National Bank of Reno, 
Banking Facility Office of Security 
National Bank of Reno, Reno, Ne- 
WHO £-cula ba pane ¢ vecneeece ct aeda 94-67 
(D. W. Dangberg, Manager. Opened 
April 19, 1943) 


NEW YORK 
Bellerose 


First National Bank..... ~+...50-1152 
(Stockholders voted voluntary liqui- 
dation February 20, 1943. Bank pur- 
chased by Franklin Square National 
Bank, Franklin Square) 

Bliss 
Bliss National Bank........... 50-664 
(Voluntary liquidation. Deposit lia- 
bilities taken over by Citizens Bank, 
Arcade, May 1, 1943) 

Brooklyn 
The National City Bank of New York, 
Banking Facility Office (Port of Em- 
barkation, Army Base, 58th St. and 


lst Ave.) (Extension of Bush Terminal 
WEEE Nccachaeackdenecaed oe eoccceee 


(Opened March 29, 1943) 

Clyde 

‘Citizens Bank of Clyde....... 50-1016 
(Liquidating) 

Larchmont 

*The Bank of Westchester, Post Road 
Branch of The Bank of Westchester, 
Bo re ee 
(Will open July 15, 1943) 

Mount Vernon 
WIOStWSeE Bae on ccccccssedocecénas 
(Opened a branch in Harlem Sta- 
tion of New York Central Railroad 
located in Mount Vernon about June 
1, 1943. Mrs. G. Roy Lucas, Manager, 
John I. Maguire, Assistant Manager) 

New York 

*Central Hanover Bank & Trust Com- 
pany, 1141 Lexington Ave.-79th St. 
GO. vdéacéadectesducdasioed decane 
(Discontinued. Reported July 10, 1943) 

New York 
The Chase National Bank of the City 
of New York, Branch at 2077 Broad- 


Terre eee eee eee eee eee 


New York 
The Chase National Bank opened a 
branch at Broadway and 73rd St. on 
March 29, 1943 at the location of the 
former branch of the Chemical Bank 
& Trust Company whose business was 
acquired by The Chase National Bank. 
Business and staff of the 86th & 
Broadway branch which was discon- 
tinued March 27th was transferred to 
the new Chase branch) 

New York 
The Chase National Bank. 86th & 
Broadway Branch discontinued March 
27, 1943 and business and staff trans- 
ferred to (new) branch at Broadway 
& 73rd St which opened March 29th 
in the banking office of The Chemical 
Bank & Trust Company branch whose 
banking business it acquired) 

New York 
The Chase National Bank of the City 


of New York, Franklin and Hudson 
SOG HOMO 2 cnksdcesndccccesstwmebeen 


(Discontinued April 22, 1943) 

New York 
Chemical Bank & Trust Company. 
Business of branch at Broadway & 
73rd St. acquired by The Chase Na- 
tional Bank who will operate a branch 


at that location beginning March 29, 
1943) 


New York 

-Manhattan Savings Bank, 7 Rockefel- 
ee ee eer 
(Opened June 1, 1943) 

New York 
Manhattan Savings Bank, 644 Broad- 
WE GHD io eee cdcucscecdcuesicodaanml 
(Discontinued May 15, 1943) 

New York 
Public National Bank & Trust Co. of 
— York, Branch at 158 Rivington 


eee eee eee eee ee ee ee ee ee eT 


New York 
The Public National Bank & Trust 
Company, Branch at 1490 Madison 
MUG: WE DOORS DE. ons caveccvecctecéauns 
(Closed March 13, 1943) 

New York 
Seamen's Bank for Savings in the 
yer s New York, Branch at 20 


(Opened February 11, 1943) 


NORTH CAROLINA 
Black Mountain 









The Bank of Black Mountain. .66-313 
(Closed March 16, 1943) 

Black Mountain 
The Northwestern Bank, Office of The 
Northwestern Bank, North Wilkes- 
SID 0.0 6 win w 6k ob e pie a6 he eek a aie 66-313 
(Opened March 18, 1943. Succeeded 
The Bank of Black Mountain which 
closed March 16, 1943) 

Cherry Point 
First-Citizens Bank & Trust Com- 
pany, Branch of First-Citizens Bank 
& Trust Company, Smithfield, Pt 9s8 
(Opened February 1, 1943) 

Laurinburg 
The State Bank, Roper Street Branch 


(Opened February 25, 1943) 


Mars Hill 
Citizens Bank, Mars Hill Branch of 
Citizens Bank, Marshall, N. C......... 
(Guy George, Manager. Opened March 
1, 1943) 

Old Fort 


The Bank of Black Mountain, Branch 
of The Bank of Black Mountain, Black 
DY wvhepebepbiticsotese'e es 66-410 
(Closed March 16, 1943) 

Old Fort 
The Northwestern Bank, Office of The 
Northwestern Bank, North Wilkes- 
ie Wiss is viedo Sd he tp) saahsie bees 66-410 
(Opened March 19, 1943. Succeeded The 
Bank of Black Mountain, Branch of 
The Bank of Black Mountain, Black 
Mountain, which closed March 16, 
1943) 

Weaverville 
The Bank of Black Mountain, Branch 
of The Bank of Black Mountain, Black 
EE inns adap cg tb dnk os ae we® 66-466 
(Closed March 16, 1943) 

Weaverville 
The Bank of French Broad, Branch 
of The Bank of French Broad, Mar- 
SS aie RN AE ert ee 
(A. D. Closson, Manager. Opened 
March 19, 1943. Succeeded Weaverville 
Branch of The Bank of Black Moun- 
tain, Black Mountain, which closed 
March 16, 1943) 


OHIO 
Greenville 
*Farmers National Bank........56-410 
(Assets purchased by Second National 
Bank, May 29, 1943) 


Moscow 
State Bank of Moscow ....... 56-1057 
(Entered voluntary liquidation May 
29, 1943) 

Steubenville 
Antonucci State Bank......... 56-1313 
(Entered voluntary liquidation Feb- 
ruary 1, 1943) 


OKLAHOMA 
Apache 


American National Bank........ 86-402 
(Voted voluntary liquidation March 
6, 1943. Deposit liability assumed and 
assets purchased by Anadarko Bank 
& Trust Company, Anadarko) 

Blair 
First National Bank in Blair... .86-554 
(Entered voluntary liquidation as of 
January 30, 1943) 

Mill Creek 
First National Bank............ 86-517 
(Assets purchased by First State 
aay Tishomingo. Reported April 12, 

Oklahoma City 
American State Bank, 100 Mid-Ameri- 
EPR ee ear 39-65 
(Capital $40,000, Surplus and Profits 
$15,000. Harold R. Empie, President, 
Geo. T. Frame, Cashier. Opened in 
June) 

Will Rogers Field 

- *First National Bank & Trust Company, 
Banking Facility Office of First Na- 
tional Bank & Trust Company, Okla- 
SCE Sn vin itn a Sh ohh 67h on wis Wee ee Oo 
(Wm. P. Katigan, Manager. Opened 
June 15, 1943) ‘ 


OREGON 
Fort Stephens 
The United States National Bank of 


Portland, Banking Facility Office, 
Agency of Astoria Branch .......... 
(Opened February 25, 1943) 

Wallowa 
‘The First National Bank of Portland 


hn or ee eae 96-345 
(Wallowa branch merged with En- 
terprise Branch of The First National 
Bank of Portland, April 30, 1943) 


PENNSYLVANIA 
Clarendon 
Clarendon State Bank......... 60-1502 
(Liquidating. Active accounts trans- 
382 


ee ne ee 


ferred to the Warren Bank & Trust 
on Warren, April 17, 1943) 

tna 

First National Bank........... 60-1148 
(Assets purchased and deposit liabil- 
ities assumed by Peoples-Pittsburgh 
Trust Company, February 20, 1943 and 
" “eee is being operated in its 
place 


tna 
Peoples-Pittsburgh Trust Company, 
Etna Branch of Peoples-Pittsburgh 
Trust Company, Pittsburgh........... 
(Opened February 20, 1943. Succeeded 
First National Bank, Etna which was 
purchased by the Peoples-Pittsburgh 
Trust Company, Pittsburgh. Jno. . 
Hoffman, Manager, Chas. W. Gardner, 
H. A. Beiswenger and Wm. Rummel, 
Assistant Managers) 

Hastings 
meeting TOE. okies ceccvacss 60-1498 
(Entered voluntary liquidation Feb- 
ruary 18, 1943. Expect to complete 
liquidation May 24, 1943) 

Kane 

First National Bank........... 60-634 
(Voluntary liquidation effective Feb- 
ruary 11, 1943. Absorbed by Kane 
Bank & Trust Company) 

Philadelphia 

Germantown ‘Trust Company, East 
ee Office, 723 E. Chelten 
Uh, \Dcddanb hed ad o0bccetidartudelcres 
(Discontinued February 1943) 

Pittsburgh 

APOeRSl WaWs ce ccccecevesssevds 8-66 
(Ceased taking deposits February 27, 
1943. Deposit liabilities assumed by 
Peoples-Pittsburgh Trust Company) 

Pittsburgh 

*Peoples-Pittsburgh Trust Company, 
Terminal BANG ...ccccscccncoscess 
(Will be discontinued on June 30, 1943 
and its business transferred to Main 
Office) 

Tioga 
Grange National Bank ........ 60-1369 
(In voluntary liquidation. Deposit lia- 
bilities and certain assets assumed by 
First National Bank, Wellsboro, on 
April 1, 1943) 


York 
Central National Bank & Trust Com- 
WET nc 6s ei was 606 0c so sean ae oe 60-165 


(Consolidated with The York Na- 
tional Bank & Trust Company, June 
1, 1943) 


SOUTH CAROLINA 


Aiken 
Pee: OE “A. paws bie seek cada 67-702 
(Will discontinue active operations 
after close of business March 31, 1943) 

Camp Croft 
Commercial National Bank of Spar- 
tanburg, Banking Facility Office of 
Commercial National Bank of Spar- 
CRORE 5 55.05 665666 46s edn nate bace 
(To open about March 15, 1943) 

Charleston 
The Citizens and Southern National 
Bank of South Carolina, Branch at 
ee ara eae 
(Carl C. Marle, Assistant Cashier and 
Manager. Opened May 3, 1943) 

Olanta 
Te COG TOOTS 6066 cerasens 67-733 
(Capital $25,000, Surplus $5,000. J. M. 
Thompson, President, P. . Lewis, 
Cashier. Opened March 1, 1943) 

Olanta 
Olanta Cash Depository........ 67-726 
(Entered voluntary liquidation March 
1. 1943) 

Whitmire 4 
American Bank. .....ssccccees 67-615 
(Taken over by (new) Commercial 
State Bank, July 6, 1943) 

Whitmire i. 
*The Commercial State Bank...67-734 
(Capital $50,000, Surplus $5,000. C. C. 
Hutto, President, Mildred H. Eason, 
Cashier. Opened July 6, 1943) 


SOUTH DAKOTA 


Bridgewater 
First State Bank..........+++. 78-535 
(Capital $20,000. Change in title and 
location of Dolton State Bank, Dolton, 
April 1, 1943) 

Dolton 
Dolton State Bank............- 78-535 
(Moved to Bridgewater and changed 
title to First State Bank, effective 
April 1, 1943) 

Elk Point 
The Bank of Union County..... 78-897 
(Capital $25,000.00, Surplus and Undi- 
vided Profits $4,000.00. A. J. Beck, 


President, Martin Kothe, Cashier. 
Opened May 3, 1943) 

Elk Point 
The Union County Bank........ 78-116 


(Will begin voluntary liquidation May 


3, 1943, the same day the (new) Bank © 
of Union County will open for busi- ~ 


ness) 
Sioux Falls 


Northwest Security National Bank of _ 


ek, | EOS AE aoa 
(Opened a banking facility office at 
the Army Air Forces Training Com- 
mand Technical School in Sioux Falls, 
May 13, 1943. G. Oliver Norby, Man- 
ager) 


TEXAS 

Amarillo ‘ 

*Amarillo National Bank.............. 
(Opened a Banking Facility Office at 
Amarillo Army Air Field, June 15, 
1943) 

Biggs Field 
El Paso National Bank, Biggs Field 
Banking Facility Office of El Paso 
National Bank, El Paso ............. 
(Will open for business about April 
1, 1943) 

Biggs Field 
State National Bank of El Paso, Bank- 
ing Facility Office of State National 
Bank of El Paso, El Paso, Tex........ 
(Opened in April, 1943) 

Camp Barkeley 
Citizens National Bank, Banking 
Facility Office of Citizens National 
DR, DOO: sctceneeverviencacesseum 
(Oliver Howard, Manager. To open in 
April, 1943) 

Camp Bowie 
Citizens National Bank at Brown- 
wood, Banking Facility Office........ 
(Frank Dietz and Ed. Embry in 
charge. Opened May 1, 1943) 

Camp Maxey 
First National Bank, Camp Maxey 
Banking Facility Office of First Na- 
Cenal BRE, POW. onc cacs sc ncscsscen 
(W. L. Fly, Manager, Mrs. John W. 
Norton, Assistant Manager. Opened 
March 15. 1943) 

Camp Swift 
The American National Bank of Aus- 
tin, Banking Facility Office opened 
Se - Se ess dine ere CKabAoreeec ian 
(D. H. Hart, Jr., Manager, W. R. Fris- 
toe, Assistant Manager) 

Camp Wolters 
State National Bank of Mineral Wells, 
Banking Facility Office of State Na- 
tional Bank, Mineral Wells.......... 
(Lawrence Davis, Manager. To open 
June 1, 1943) 

Castroville 
L. - Tondre & Sons (Private Bank- 
OPE) w~ccccseececccsseeceseesesseeeeses 
(Discontinued banking business April, 
1943) 

Fort Bliss 
El Paso National Bank, Fort Bliss 
Banking Facility Office of El Paso Na- 
tional Bank, Hl PRO. ..cccccceccecs 
(Will open for business about April 
1, 1943) 

Fort Bliss 
State National Bank, Fort Bliss Bank- 
ing Facility Office of State National 
Bank, Bl PAGO .cccsccccessccccccecs 
(J. J. O'Neill, in charge. Will open 
in March, ‘1943) 

Galena Park 

*Galena Park. State Bank...... 88-2202 
(Capital $30,000, Surplus and Profits 
$10,000. R. M. McKee, President, A. H. 
Garbi, Cashier. To open about July 15, 
1943) 

Jayton 
Wire ORGS TAs. osc ccc sccs 88-2170 
(Entered voluntary liquidation April 
10, 1943) 

Rocksprings 
Peoples State Bank........... 88-2200 
(Capital $30,000, Surplus $10,000. C. H. 
Gilmer, President, J. T. Miller, Cashier) 

San Antonio 
National Bank of Commerce......... 
(Opened a banking facility office at 
San Antonio Aviation Cadet Center, 
May 12, 1943. J. C. Mason, Manager) 

Stinson Field 
Frost National Bank, Banking Facility 
Office of Frost National Bank, San 
AMEORIO 2. ccccccccscsccccsccccccecess 


Hill Field 
First Security Bank of Utah National 
Assn., Banking Facility Office of First 
Security Bank of Utah National Assn., 
Caren 66 00g 60 bed bvsees besgcoesoeeises 
(W. L. Eccles, in charge. Opened May 
6, 1943) 

Kearns 
-The Continental Bank & Trust Co. of 
Salt Lake City, Banking Facility Of- 
OD. a 5.600068 hi 6605635 dtr ratscessenes 
(Donald McGowen, Manager. Opened 
April 29, 1943) 
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Ogden 
First Security Bank of Utah — 
Association ......... 
(Opened a Banking Facility Office” at 
Ogden Arsenal, June 4, 1943) 
Ogden 
First Security Bank of Utah National 
Assn., opened a banking facility of- 
fice at Utah Quartermaster Depot, 
March 25, 1943. 
(W. L. Eccles, in charge) 
Salt Lake City 
First National Bank of Salt Lake 
CH cca deve crececcocccccoescicsecios 
(Opened a Banking Facility Office at 
Army Air Base, April 13, 1943) 
Wendover Field 
First Security Bank of Utah National 
Assn., Banking Facility Office of First 
Security Bank of Utah National 
Assn., Ogden . 
(W. L. Eccles, in charge. Opened April 
21, 1943) 


eeeeeenee eee eee eeeee 


VERMONT 


Poultney 
Poultney National Bank. .58-70 
(Closed by order of Board ‘of “Direc- 
tors March 8, 1943) 


VIRGINIA 

Arlington 
Arlington Trust Co., Inc. ............ 
(Opened a Banking Facility Office at 
Signal Corps Headquarters in Arling- 
ton Hall, April 19, 1943) 

Norfolk 
National Bank of Commerce opened a 
‘banking facility office at Fleet Supply 
Bldg., Naval teenage versie oe 
March 3, BOG s bueeesensa eset eenne 
(L. E. Bradshaw, Manager) 

Norfolk 
The Seaboard Citizens National Bank, 


York Street Branch (120 W. York 
GED Cesw eas. ccead CaewaabeAseesctinnaee 
(Change in title and location of the 


Seaboard Citizens National Bank, 
Granby Street Branch (529 Granby 
St.) 

Norfolk 

The Seaboard Citizens National Bank, 
Granby Street Branch (529 Granby 
DEP vitiecned Sieh Ch nee Cae eAn eee ee eee 
(Moved to 120 W. York St. and 
changed title to York Street Branch) 
Norfolk 

Seaboard Citizens National Bank 
opened a banking facility office at 


Naval Air Station, Naval apace 
3ase, Norfolk, March 5, 1943......... 
(L. V. Carey, Jr., Manager) 
WASHINGTON 
Seattle 
Seattle-First National Bank, Fort 


Lawton Banking Facility Office...... 
(Cc. O. Johnson, Manager. Te open be- 
tween April 15, 1943 and May 1, 1943) 


New Banks Reported In 


Process of Organization 
t Indicates Press Report 


ALABAMA 
Brookley Field 
} First National Bank, Banking Facility 
Office of First National Bank, Mobile. 


CALIFORNIA 

Hammer Field 

+t Bank of America National Trust & 
Savings Assn., Banking Facility Of- 
fice. (Head Office San Francisco) 

Lancaster (Army Air Base) 

+ Bank of America National Trust & 
Savings Assn., Banking Facility Of- 
fice. (Head Office San Francisco) 

Santa Ana (Officers Training Center) 

+ Bank of America National Trust & 
Savings Assn., Banking Facility Of- 
fice. (Head Office San Francisco) 

Sierra (Ordnance Depot) 

-Bank of America National Trust & 
Savings Assn., Banking Facility Of- 
fice. (Head Office San Francisco) 


FLORIDA 


Camp Gordon Johnston 
Florida Bank at Port St. Joe, Bank- 
ing Facility Office of Florida Bank at 
Port St. Joe. 

Mabry (Dale) Field 

-Lewis State Bank, Banking Facility 
Office of Lewis State Bank, Talla- 
hassee, Fla. 


August, 1943 


HAWAII 
Waimanola 


Bishop National Bank of Hawaii at 
Honolulu. 

(Branch authorized at Waimanalo, 
District of Koolaupoko) 


IDAHO 
boise 
t*Idaho Bank & Trust Company. 
(Capital $150,000. H. E. Hemingway, 
President, R. W. Spaulding, Cashier) 


ILLINOIS 
Kansas 
Kansas State Bank. 
Oswego 


+*Oswego Community State Bank. 
(Charles W. Shultz and Dr. S. F. Bell, 
correspondents) 

Pawnee 

*Bank of Pawnee. 
(Capital $25,000. May open for busi- 
ness August 1, 1943) 

Saybrook 

t*State Bank of Saybrook. 
(D. C. Haines, correspondent) 


LOWA 
Waterloo 
Peoples Savings Bank. 
(Mr. Albee, correspondent) 


KENTUCKY 
Fountain Run 
Gamaliel Bank, Agency of Gamaliel. 
(Succeeded Farmers Bank which was 
purchased by Gamaliel Bank, Gama- 
liel, April 9, 1943) 


MARYLAND 
Edgewood 
Commercial & Savings Bank, Edge- 
wood Arsenal Banking Facility Office 
of Commercial & Savings Bank, Bel 
Air, Md. 


MINNESOTA 
St. Michael 
**State Bank of St. Michael. 
(Capital $25,000, Surplus and Undivided 
Profits $7,500. Dr. R. D. Thielan, D. N. 
Welter and L. A. Dick, correspondents) 


MISSOURI 

Jefferson Barracks 

+ Boatmen’s National Bank of St. Louis, 
Banking Facility Office of Boatmen’s 
National Bank of St Louis St. Louis. 

Madrid 

+ Security State Bank. 
(Capital $15,000, Surplus and Profits 
$4,000. F. H. Whitlake, President, W. 
W. Allen, Cashier) 


NEW YORK 

Brooklyn 

+ Brevoort Savings Bank applied for 
permission to open and maintain a 
branch office at 465 86th St. 

Camp Upton 
Peoples National Bank of Patchogue, 
Banking Facility Office of Peoples 
National Bank, Patchogue. 


NORTH CAROLINA 
Camp Mackall 
Bank of Pinehurst; Pinehurst has filed 
an application for authority to open 
a branch at Camp Mackall, Hoffman. 
Fockingham 
Rockingham Bank & Trust Company. 
(S. A. Hallum, correspondent) 


SOUTH CAROLINA 
Union 


t+ Union County Bank. 
(Capital $100,000, Surplus $10,000. Jeff 
B. Bates, correspondent) 


TEXAS 

Camp Hood 
Temple National Bank, North Camp 
Hood Facility of Temple National 
Bank, Temple. 
(Reported May 22, 1943) 

Gainesville 
First National Bank in Dallas, Camp 
Howze Banking Facility Office of 
First National Bank in Dallas. 


UTAH 
Salt Lake City 
Continental National Bank & Trust 
Company, Banking Facility Office at 
Kearns Field. 


VIRGINIA 
Norfolk (Norfolk Navy Yard) 
American National Bank of Ports- 
mouth, Banking Facility Office of 
American National Bank of Ports- 
mouth, Portsmouth. 





WASHINGTON 
Hanford 
Hanford Branch, Seattle-First Na- 
ees Bank, Spokane & Eastern Divi- 
sion. 


FDIC Changes 


ARKANSAS 


Mount Holly—Bank of Mount Holly 

¢tvieevdtéandesalendadaaeneanda . Delete 
Prescott—The First State Bank. . Delete 
Stephens—The Bank of Stephens. Delete 
Tillar—Citizens Bank..............-Add 


CALIFORNIA 

Los Angeles—California Bank — head 
office and 37 branches.Delete 1 branch 

COLORADO 
*Aurora—Bank of Aurora......... Add 
Collbran—The Stockmens Bank of Coll- 
RAGE . di cewentenes C6ntnaveres .-Delete 

GEORGIA 
*Albany—Albany Exchange National 
DEL. scemetvatstme ce eceadeneme Delete 


*Albany—tThe Citizens & Southern Bank 


C8 nin 060.0 bb ind es dice bebee Add 
*Albany—The City National Bank of 
SO od caseid nuns és beeen Delete 
*Albany—First State Bank of Albany 
Gi deepen Cpe Chewlewnntccaktileanr ona Add 
Nashville—The Citizens Bank..... Add 
*Ocilla—The First State Bank of Ocilla 
wahint 04s Shas obs Ca ae eee d 
*Ocilla—The First National Bank of 
SUREES ac as Pane edcde was Caw stcee Delete 
ILLINOIS 
Cullom—Farmers State _—— of Cul- 
WO: ncane kt cabautsdcecetene - Delete 
— First National * Bank of 
p66 ébennes Leaddcee ns aba Delete 
Janesville — Citisens State Bank of 
SRMONUEING 6 55sec ccndaaceseunar Delete 


*Mound City—First State Bank. .Delete 


INDIANA 
*Bruceville—The Bruceville State Bank 
ns etee.cecs babe ks wan Oped wanes en oe Delete 
French Lick—The French Lick State 
SE in cela ntieus PebOb an 10s saks Delete 
French Lick—French Lick State Bank 
(we Whs 06866 Ode REN ee Cae euaeawed wae Add 
IOWA 
*Clarksville—Iowa State Bank....../ Add 


*Panama—Panama Savings Bank. Delete 
*Panama—State Bank of Portsmouth, 


Branch of Portsmouth ........... Add 
Plover—The Commercial State Bank, 
Branch of Pocahontas.......... Delete 
Pocahontas— The Commercial State 


Bank—head office. Delete “head office” 
*Portsmouth—State Bank of Portsmouth 


wae ce persag ese eud seen Add “head office” 
*Rockwell City—-Union State Bank 
Sehuedetuceuaneee Delete “head office” 
KANSAS 
Kincaid—The Bank of Kincaid....Add 
KENTUCKY 
Danville—Boyle Bank and Trust Com- 
| MTEC TT ETT TROP CTT eee Delete 
Fountain Run—Farmers Bank.. Delete 
Fountain Run—Fountain Run Agency, 
Gamaliel Bank, Branch of a 
C6 dag bbs dO 6 Ca cebsababhvetiond.s 64000 A 
Gamaliel—Gamaliel Bank .......... 
PTET Cor Pet ee Add “head office” 


Milford—Milford Deposit Bank. .Delete 


MARYLAND 
*Baltimore—Provident Savings Bank of 
Baltimore, head office and 10 branches 


adeeeiied o4n bd RSaUar ls teaeeeeceehaeel Add 
*Dundalk—Provident Savings Bank of 
Baltimore, Branch of Baltimore...Add 
*Sparrows Point-— Provident Savings 


Bank 


of Baltimore, Branch of Balti- 
more Add 


MICHIGAN 
Detroit—The Detroit Bank—head office 
and 30 branches........ Add 1 branch 
Holly—The First State and Savings 
Et GE BOOED aécceccdcceccaen Delete 
Holly—First State and Savings Bank 
OF  TEOUES” sccecccescecccsesceecten Add 
*South Haven—The First State Bank of 
SIGE OED on he Ke s.0se.6s.ceue dul Delete 
*South Haven—The Citizens State Bank 
of South Haven Delete 
*South Haven—Bank of South nar 
eee errr se Terre A 
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MISSISSIPPI 


*Belzoni—Guaranty Bank and Trust 
Company Add 
*Belzoni—Bank of Belzoni, Branch of 
Grenada Bank, Grenada Delete 


MISSOURI 
Tina—Bank of Tina 


NEBRASKA 


*Tobias—The Citizens National Bank of 
Tobias 


Delete 


NEW HAMPSHIRE 
Trust Company 
Add 


*Rochester—Rochester 


Bellerose—The First National Bank of 
Bellerose Delete 
*Bliss—The Bliss National Bank. .Delete 
Clyde—Citizens Bank of Clyde. .Delete 
Elmira—Mechanics Savings Bank of 
Elmira 
*Mount Vernon—Fleetwood Bank...Add 
“head office” and one branch 
*New York City—The Chase National 
Bank of the City of New York 
Delete 1 branch 
New York—Chemical Bank & Trust 
Company—head office and 10 branches 
Delete 1 branch 
New York—The Public National Bank 
and Trust Company of New York— 
head office and 10 branches 
Delete 2 branches 


NORTH CAROLINA 
Black Mountain—Bank of Black Moun- 
tain—head office Delete 
Laurinburg—The State Bank—head of- 
fice Add 1 branch 
Mars Hill—Citizens Bank, Branch of 
Marshall Add 
Old Fort—Bank of Black Mountain, 
Branch of Black Mountain 
Tarboro—The Edgecombe Bank and 
Trust Company 
Tarboro—Edgecombe Bank & Trust 
Company Add 
Weaverville—Bank of Black Mountain, 
Branch of Black Mountain 


OHIO 

*Greenville—The Farmers 
Bank of Greenville 
Middletown—The First-American Bank 

& Trust Company—head office and 2 

branches Delete 1 branch 

OKLAHOMA 

Apache—The American National Bank 


of Apache 
Bank in Blair 


Blair—First 
Mill Creek—The First National Bank 
of Mill Creek Delete 


OREGON 


*Wallowa—tThe First National Bank of 
Portland, Branch of Portland. .Delete 


National 


National 


PENNSYLVANIA 
*Clarendon — Clarendon State Bank 
Etna—The Bank of 
Etna 
Hastings—The Hastings Bank... Delete 
Kane—The First National Bank of 
Kane 
Pittsburgh—The Arsenal Bank of Pitts- 
burgh 
Tioga—The Grange National Bank of 
Tioga Delete 
*York—The Central National Bank and 
Trust Company Delete 


First National 


RHODE ISLAND 


Providence—Industrial Trust Company 
—head office and 4 branches 
Delete 1 branch 


SOUTH CAROLINA 
Olanta—The Citizens Bank 


SOUTH DAKOTA 


Bridgewater—First State Bank....Add 
Dolton—Dolton State Bank Delete 


TEXAS 


Jayton—First State Bank Delete 


VERMONT 
Poultney—The Poultney National Bank 


Answers To Quiz No.3 
(Continued from page 878) 


adding machine is useful especially 
in small banks where the teller 
proves the deposits. The telauto- 
graph is used in larger banks to get 
information from bookkeepers as to 
current balances. And, of course, all 
teller’s cages must contain a cash 
drawer. 


9. c—A note made payable 30 
days after sight must be presented 
30 days before payment is desired. 

10. a—The comptroller of the 
currency has control over national 
banks and national currency. An ap- 
plication to organize a national bank 
must be made to the comptroller of 
the currency. Representatives of his 
office examine national banks. 


11. a—C.P.A. stands for certified 
public accountant. While, of course, 
it could be possible that the janitor 
or police officer might have been a 
certified public accountant before 
he assumed his present work, it 
would be most likely that the comp- 
troller of the bank would be a 
C.P.A., although it is not essential 
for him to have this title. 


12. a—Many court cases have 
recognized a photograph of a docu- 
ment as primary evidence, conse- 
quently, documents may be de- 
stroyed after being photographed 
without destroying evidence to pro- 
tect the bank or the bank’s customer 
later on. 

13. b 

14. ¢ 

15. d—A map of the Federal Re- 
serve Distrists may be found in a 
Bankers Directory, and it is a good 
idea for all bank employees to be- 
come familiar with the 12 Federal 
Reserve Districts. 

16. b—Only one endorsement is 
allowed on a post office money 
order. If, therefore, someone other 
than the person to whom the order 
is made payable, presents a money 
order with more than one endorse- 
ment on the back it should be re- 
ferred to an officer. It is possible 
that some post offices have accepted 
money orders which have more than 
one endorsement, but more than one 
endorsement is illegal as is indicated 
by the warning printed on the back 
of every post office money order. 

17, b,c 

18. b—The word “or” between 
the names gives each one authority 
to sign checks without reference to 
the other. 


19. b—The bank is protected if 
a good customer endorses a check 
presented for cashing by a stranger. 


If the check proves to be no good, 
the bank can then collect from its 
customer. However, it is only fair, 
to the customer to explain this 
him, when he offers to endorse 
check for a stranger. 

20. b—The title of a bank ac 
count is very important. In this case 
it limits the one authorized to sig 
checks against the account to onl 
one of the two persons mentioned 
in the name of the account. Johy 
Jones, the receiver, is the only o 
who has the right to withdra 
money from this special account. 
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